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1. Introduction

The Bank's Pillar ITI Disclosure repott provides detailed disclosures about the approaches the
Bank takes to managing tisk and assessing capital adequacy. The repoit is prepated in
accordance with the CRD IV/CRR package on public disclosure and related Pillar 3 disclosure
requitements. Additiopal relevant information may be found in the Bank 2017 Financial
Report, which includes the bank statutory financial statements under EU Accounting
Directives and IFRS.

The teport has the following structure. Chapter 2 provides a summary of the Banks’s risk
governance and management. It includes the main features of the Banks’s opetational plan,
risk management organization, risk appetite framework, and risk management operational
guidelines. It also describes the Internal Capital Adequacy Assessment Process (TCAAP’) at
the bank, which includes the following components: a risk appetite statement, a risk
identification process, economic capital allocation, internal Hmit system and internal risk
reporting. Chaptet 3 contains the core information of the report: the Banks’s capital adequacy
and risk-weighted assets (RWA) break-down. The subsequent chaptets cover respectively
credit, market, operational and interest rate risk on positions not included in the trading book.
Chapter 8 summarizes data about the amount of unencumbered assets of the bank and
Chapter 9 and 10 provide information on the measurement of liquidity 1isk and leverage at the
Bank, respectively.
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2. General Risk Management Framework

2.1. Risk management objectives and policies

Taking into account the requirements of the Risk Management Circular, the Bank applies a
‘three lines of defence’ model in order to implement risk management across vatious
departments and divisions, The three lines of defence model distinguish among three groups
(or lines) involved in effective risk managetnent:

" functions that take or acquire risks under a predefined policy and limits and carry out
opetational controls (tefetred to herein as risk owners or first line of defence);

® support functions, including the financial and accounting function, the IT function, and
the comphiance and risk control functions, that contribute to the independent risk control;

" the internal audit function that provides independent, objective and critical review of the
first two lines.

! Bonrd of Directors I

I General Biractorate

i ] i

Brd line of Defance

Internal Audit

| ist line of Defence l 2nd line of Defence
Compliance. HR & Legal
Control
Accounting, Finance &
Reporting

Credit & Structured
Flhance

: Treasury & '
Structured i
- Products i

Structured

funds
Transfers
T 1

: { Lux, Company with
| cooprration to GPB Internal
; Audit)

Processing

Carnmodity

o Risk Managemant & Risk
Eis Control

Flinance

B Elnancial S
B Institutions N IR

) I Collataral Managament I Vi

First opetational controls are cartied out by the risk owners as the first line of defence. The
risk control and compliance oversight functions established by the General Directorate are the
second line with the internal audit - with its independent review — as the third line of defence.
In the threeline concept the Board of Ditectors and the General Directorate are the
stakeholders which are responsible to ensure that the risk management model is reflected in
the organization’s processes. In doing so, the following elements of the model have to be
implemented in the Bank: '

* intetnal control system has to be structured in accordance with the three-line of defence
model;

" each line of defence has to be supported by clear appropriate policies and definitions of
their roles and responsibilities;
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® there shall be proper coordination and communication among the separate lines of defence
to foster efficiency and effectiveness and to minimize the duplication of efforts;

" lines of defence should not be combined or cootdinated in a manner that compromises
theit effectiveness and the application of the segregation of duties principle.”

As a distinguished part of its Pillar II risk management framewortk, GBP established an
Internal Capital Adequacy Assessment Process ((ICAAP’). The ICAAP includes the following
components: a tisk appetite statement, a risk identification process, economic capital allocation,
internal limit system and internal risk reporting.

The ICAAP is adequately documented in the bank’s internal policy document “Own Funds
and Liquidity Policy”. The ICAAP is a system allowing the Bank to assess and maintain, on an
ongoing basis, the amounts, types and distribution of internal capital that it considers adequate
to cover the nature and level of risks to which it is or might be exposed. The Bank’s ICAAP is
designed in accordance with the requitements set out in the CSSF Citcular Letters 06/273,
07/301 and 09/403. The following general principles apply to the Bank’s ICAAP:

" The ICAAP is essentially an internal process adapted to the Bank’s organisation and its
specific operational needs

" The ICAAP is integrated to the Bank’s decision and management processes

" The ICAAP fully reflects all the risks (including liquidity risk) to which the Bank is or could
be exposed {current and forward looking ICAAT)

* The ICAAP ensutes that the DBank maintains, on an ongoing basis, an
amount/type/distribution of internal capital appropriate in relation to tisks incuttred;

= The ICAAP strategy (general principles and objectives regarding risk taking and internal
capital management), methodology, internal processes as well as results and related
decisions ate duly documented,;

* The Risk Management & Risk Control Department (the “Risk Management & Risk
Control Department”) assesses and monitors the state of risks to which the Bank is
exposed. The Risk Management & Risk Control Depattment includes this aspect in its
annual summarty tepott to be provided to the CSSF. It assists the General Directorate in
the ICAAP process by providing to the latter its own conclusions and recommendations
on the risk assessment pursuant to the ICAAP

The Existence of ICAAP is subject to a periodic review at least once a year to be performed by
the internal audit (“Imternal Audit”) and compliance depattment (the “Compliance
Department”).

Capital Adequacy Assessment Process is closely linked to the strategy of the bank for the
further development and is based on the budgeting process of the Bank. The ICAAP is
mntegrated in the Bank’s decision and management process and reflects all the risks to which
the Bank is or could be exposed. The ICAAP is subject to a petiodic teview in ordet to ensure
that:
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~ The covetage of risks tremains comprehensive and adapted to the scale, diversity &
complexity of Bank’s activities.

— And that the amount and the distribution of internal capital are appropriate in telation to
the business activities and tisks incurred.

At least once a year, as well as following any significant change in the risk profile or business
plan, the General Directorate prepares a report (the “ICAAP Report”) on:

" The adequacy of the ICAAP to the Bank’s needs and organisation;

* The Bank’s current and expected future risk profile and the adequacy of the risk
management policy established by the General Directorate;

= The internal capital planning and adequacy, as well as the adequacy of this Policy;
» The impact of the internal capital management on prudential own funds adequacy.

The ICAAP Report is prepared by the General Directorate in cooperation with the Risk
Management & Risk Control Department. The Risk Management & Risk Conttol Departinent
prepates in pagtticular the tisk descriptions and analyses contained in the ICAAP Report and,
where applicable, it makes necessary recommendations. If the Risk Management & Risk
Control Department does not shate the aforementioned descriptions and analyses of the
ICAAP Repott, it shall explicitly mention it in its anmual summary report in which it includes
its own assessments. The Board of Directors validates the ICAAP Report.

An integral part of GBP’s ICAAP is the risk identification and assessment process. The
business activities of the Bank are inevitably linked to the acceptance of 1isks. The business
policy of the Bank is consetvative in its orientation. Subsequently, the Bank main principle is
to manage tisks responsible. The formulated risk strategy is thus aligned with the business
strategy, and reviewed at least once a year. The risk strategy consist of risk policy punciples, the
otganisation of risk management, the overall risk profile of the bank and the risks sub-
strategies regarding the main Bank-specific risk types as specified below. As of 31.12.2017 the
Bank has identified the following categories of risks:
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To evaluate the risk strategy of the Bank, the Risk Management function of the Bank is
presenting to the Board of Directors on an annual basis its Risk Assessment which takes into
account all tisks the Bank is exposed ot might be exposed to. The annual risk assessment takes
into account the current risk positioning of the Bank, in comparison with the previous year
and has also a forward looking element.

Risk Appetite

The Risk appetite expresses the maximum level of risks the Bank is prepared to accept to reach
its business and strategic objectives. The main element of the Risk appetite framewotk is the
strategic business plan of the bank, which consist of a medwm term business plan and the
annual business plan. The financial and regulatory rations applying to the annual business plan
ate constantly reported and approved by the Board of Directors.

The medium term business plan defines in detail the planned business volumes, the
transformation of the business volumes into risk-weighted —assets and the required capital in
relation to the eligible capital of the bank. The resulting capital ratios are constantly monitored
and a stress testing is performed to demonstrate that the total eligible capital is sufficient to
cover the required capital even under stress.

The Bank is also planning in detail its funding base and the structute of the requitred funding to
comply with the LCR and NSFR ratio. Additdonal planning is exercised for the required
detivate volumes which are required for Asset —Liability-Management and the transformation
into required capital. In addition the Bank is planning in detail income and expenses and is
using a funding cost structute to detive the net interest margin as a key component of the
profit and loss calculate pre-provisions.

For the calculation of the collective impairment on risk weighted assets, the Bank has used a ,
PD and LGD system based on a rating allowing a more precise calculation of the provisions.
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As a further instrument to develop and control the risk appetite framework the Bank has
developed a set of key risk indicatots and key performance indicators. The key risks and
petformance indicators are meant to provide an eatly warning system for the Bank on a
monthly basis. The indicators ate measured against internal benchmarks and trigger events and
demonstrate the development of the indicators over time. The trigger events are annually
reviewed by Risk Management, which is also responsible for the issuance of the report. The
key risks and performance report is presented and discussed with the Board of Directors in
every board meeting,

Management believes that the risk management system 1n place and the risk profile associated
with the business strategy of the Bank are adequate.

The following responsibilities are identified:
Board of Directots
The Board of Ditectors is responsible for:

»  Setting the tisk strategy, the risk capacity and the risk apperite
*  Approval of internal risk limits
*  Approving on an annual basis the risk and capital management processes of the Bank

Greneral Directorate
‘The General Ditectorate is responsible for:

"  Implementing the GBPL management strategy , by setting a management structure,
internal controls, organizations and systems

*  Opyerseeing and managing the risk profile and capital management of GPBL

*  Approving standards, concepts and methodologies for controlling risks and managing
capital within the principles approved by the Board of Directots

®  Approving the Risk Guidelines (Risk Charter) and the Own Funds & Liquidity policy

= Communicating the Risk Guidelines & Own Funds & Liquidity Policy within the Bank

* Petiodically teviewing the Adequacy and implementation of the Risk Policy and Capital
Policy as well as underlying processes & controls

®  Reporting to the Boatrd of Directors on the adequacy of the risk and capital management
framework

Risk management & Risk Control

Risk Management & Risk control, which is 2 function independent from business lines, is
responsible for:

* The development, implementation and monitoring of Bank’s risk control principles,
frameworks, limits and processes
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* The coordination and compilation of the key risk reports

*  Acting as a single point of entry for any new initiatives (new products / new business lines)

*  Compilation and reviewing of the ICAAP documentation

* The review of the risk appetite and the assessment of stress scenarios together with
respective departments

*  Ensuting that a formal update of the reviewed ICAAP with the subsequent ICAAP report
occuts on an annual basis at the beginning of each calendar year prior to the first Board of
Ditectors Meeting. The formal update shall be performed in Risk Management & Risk
Control Department, shall be supported by the Accounting Department and by the
Compliance department; the subsequent approval shall be provided by General directorate
before being submitted to the Board of Directors.

»  Management of the Bank also ensutes that the Risk Management & Risk Control function
remains proportionate to the scale diversity and complexity of the activities of the Bank
and the organization and has in its disposal the tools and resources in order to perform its
duties in an effective and efficient manner.

Periodical reporting

General Ditectorate implemented periodical monitoring and reporting structures in order to
assute the compliance of the Bank with the above defined policies and directives:

Daily monitoring.

o Daily Credit Limits (regulatory)

» Daily Credit Limits (non-regulatory)

®  Daily Securities Limit

¢ Daily FX Limit

o Daily Interest Rate Risk

e Daily P&

¢ Daily Cash Position

*  Daily Liquidity report and LCR control
¢  Daily Portfolio limits/utilization report
¢ Daily Margin calls calculation

¢ Daily FX-Position calculation

Weekly monitoring:
e Monitoring of CLD's
Monthly monitoring:

¢ Monthly Country Risk Reporting
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¢ Monthly Key Risk Indicators report
) Montlﬂy‘ Report Operations & IT

Quarterly Reports:

e Repott on Audit Findings & Recommendations

Semi Annual Reports:

e Interest Rate Risk Report (regulatory)

Annually monitoring:

¢ Annual Risk Assessment

* Annual Summaty of the Risk Control Function
e Annual ICAAP Report

* Recovery Plan

» Supporting Short Term and Long Term Report

Disclosute tepott presented in accordance with applicable CSSF regulation
Compliance

The Compliance Function is in chatge with the management and mitigation of the compliance
risks, and provides suppott to the Risk Function in the global risk assessment of the institution.

Compliance function reviews the ICAAP Report before it being presented to the General
Directorate and to the Boatd of Directors and ensures that the ICAAP Process is operated
effectively.

Business Lines

The heads of business departments are responsible for the identification, management &
monitoting of the atising risks in their dedicated business areas. Even if the function could not
always be propetly segtegated, it shall be clearly specialized and assigned.

Accounting department

Accounting is responsible for the monitoting of minimum capital requirements and capital
adequacy ratio. Accounting regulatly assesses the necessary level of capital, monitors that the
regulatory minimum levels are fulfilled at all time and regulatly repotts the capital situation to
other depattments and to General Directorate.

10
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2.2, (Governance

The composition of the Board of Directors and General Directorate can be found on the
Bank’s website. Mr. Thomas Kiefet is also a director of GPB Asset Management S.A.

Selection criteria

The policy on “Appointment of Specific Functions and assessment of suitability of members
of Management Body and Key Functions Holders” regulates the appointment of specific
function holders and the assessment of the suitability of members of the Management Body
and Key Function Holders. It defines the fundamental principles of the Bank for the
appointment and succession of Key Function Holders. It also requites the yeatly evaluation of
all relevant petsons, in order to ensure that the Bank is staffed with knowledgeable and
experienced personmnel.

2.3, Use of stress tests

In February 2008, the CSSF issued the Circular 08/338 requiting that banks stress their non-
trading book activities to intetest-tate risk. Stress tests are used to analyse the impact of
catastrophic events on the capital of the Bank over a time horizon of one year. The objective
of this assessment is to ensure that the Bank’s tisk mitigation controls, capital and the capital
contingency plan can withstand the consequences of a high-impact low-likelihood event.

Within the ICAAP process and in line with the Bank’s stress testing programme, three stress
tests have been petformed in relation to the risk categories the Bank regards as the most
relevant based on its cuttent and envisaged business model. The first two stress tests relate to
capital, wheteas the third stress test related to liquidity, admitting that capital is not always the
best way to cope with liquidity shortages.

The CSSF proposes in its Circular 08/338 to have a scenatio of a shift of the interest yield
curve of 200 bps. Due to the fact, that the matket risk is very low, because GPBL is not
engaged in trading activities for its own account and because the Bank has no significant
positions in derivatives, the Bank considers the proposed scenatio by CSSF as adequate for the
Bank. The stress test is petformed on all interest rate risk positions. A regulatory market risk
tepotting is sent to CSSF on a semi-annual basis. The effects on the capital are as
follows: -3.024 TEUR in case of the increase of interest yield cutve (+200 bps) and 3.198
‘TEUR in case of dectease of interest rate curve (-200 bps).

The Bank pursues a conservative apptoach performs the Pillar]l Plus approach by adding the
stressed capital impact in full to the Pillar II capital requirements, without deducting Pillar 1
capital requitements fot the respective exposures/situations.

11




BANK GPB INTERNATIONAL S.A.

MEMBER OF GAZPROMBANK GROUP

2.4, Remuneration policy

Proportional Application

Based on the internal assessment preceding the elaboration and adoption of the Remunetation
Policy, given the size of GPBL, its intetnal organisation, the nature and the scope of its
activities, the low level of risk profile and risk appetite of the Bank, GPBL intends to rely on a
propottional application of the applicable regulatory requirements at the level of the institution.

Based on the ptopottionality principle and in light of the regulatory guidance provided, GPBL
is thus not required to set up a temuneration committee and the Policy will not further provide
fot tequitements as regards the pay-out process of Variable Remuneration of Material Risk
Takers in relation to Vasiable Remuneration in non-cash instruments, retention and deferral
not as regards ex post incorporation of tisk for Variable Remuneration.

Remuneration of the staff and the management

Remuneration of Staff shall be in line with the conservative business strategy and the long-
term interests and the undetlying values of wealth presefvation and sustainable growth.

GPBL’s overall remuneration structure therefore emphasises paying Fixed Remuneration
determined on an annual basis. In addition, GPBL may grant on a purely discretionary basis,
an amount of Vatiable Remuneration to be paid at the end of the year to each member of Staff
in relation to his ot het professional activity for GPBL and taking into account a performance
assessment as set out below.

Fixed Remuneration shall be the major patt of Total Annual Remuneration and sufficient not
to create any kind of dependency of Staff on Variable Remuneration. Variable Remuneration
must not limit GPBL’s ability to sustainably maintain or recover an appropriate capital base.

Guaranteed Variable Remunetation shall be exceptional, tnay only be allowed in connection
with the hiring of Staff and shall be limited to a maximum period of one yeat. Furthermote,
there shall be no contractual severance entitlements which do not reflect actual performance
achieved by the relevant Staff before leaving GPBL.

Fixed remuneration

Base salary

'The base salaty is a fixed amount of cash paid through monthly payments for each of the
twelve months of the relevant calendar year ot for the corresponding number of months if
employment of the televant member of Staff started or ceased during the relevant calendar
year.

'The base salaty teflects each individual Staff member’s particular set of skills, function and
experience. The base salary is reviewed annually compating it with intetnal and external

12
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benchmarks so as to ensure that it is in line with the matket and industty standards and

practices.

Specific adjustments may be made to the base salary during a business year in case of a change
of function, promotion or the granting of additional responsibilities.

The individual base salaty paid will be in line with the requitements of the classification as per
the official convention (Convention Collective Bancaire, “CCB”) for the Staff covered by such
convention. For the Staff not covered by such convention, the base salary will be determined
by the Management or the Board, depending on the case.

Contractoally agreed benefits

In specific cases, GPBL may offer benefits to Staff to be hired or relocated. Such benefits may
take the form of relocation allowances as well as health insurance, housing, education
allowances for children of Staff members, defrayal of transport, or a company car.

Such benefits ate granted as an individually determined package.

Variable Remuneration

Variable Remuneration shall take the form of a cash bonus and shall be paid out in the
following calendar year. GPBL does not reward its staff individually with Variable
Remuneration based on individual financial performance, profitability, nor any other forms
that may encourage tisk-taking behaviour.

The possible individual bonus is based on an annual assessment of performance for each Staff
member, determined in light of the percepton of the efforts it has put in discharging of
his/her responsibilities, the dedication to the fulfilment of the business strategy at the level of
his/her responsibilities and success in carrying out specific assignments in the course of the
year.

In case of a positive assessment, an individual bonus may, on a discretionary basis, be
proposed by the Management to the members of the Board. This additional payment is not a
coniractual right. The gross amount allocated to each individual Staff member may represent
between 0 % and 150 % of its Fixed Remuneration.

Remuneration of the members of the Board

The membets of the Board receive in this capacity Remuneration determined by the
Shateholder, excluding any form of Variable Remuneration, so as to preserve their
independence of judgement. This Remuneration takes the form of an annual base fee.

Identification and Remuneration of the material risk takers

Based on the internal assessment preceding the elaboration and adoption of the Policy, GPBL
has concluded that only the Management makes decisions regarding the investments and
13
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acceptable risk structure of the balance sheet of GPBL. The activity of the Management may
thus in practice have a matettal impact on GPBILs risk profile. Consequently, the members of
the Management have been considered as Material Risk Takers for the purposes of the Policy.

Quantitative information (on accrual basis)

Memberts (average headcount) 14 employees

Total fixed remuneration (in TEUR) 4 154 669 EUR
of which: fixced in cash 3675309 EUR

Total variable remuneration (in TEUR) 1 640 900 EUR

Article 450 h{ui) CRR — total amount of outstanding deferred
variable remuneration awarded in previous periods and not

mn year 2015 (in TEUR) NA
Number of beneficiaries of guaranteed vatiable remuneration
(new sign-on payments) NA
Total amount of guaranteed vatiable remuneration (new
sign-on payments) (in TEUR) NA
Number of beneficiaries of severance payments NA

‘T'otal amount of severance payments paid in year 2016 (in
EUR) NA

Article 450 h(vi) — Highest severance payment to a single
person {in EUR) NA

14
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The amounts of remuneration for the financial year and the number of beneficiaries are also
disclosed in Note 29 b of the Annual Accounts

The Board of Directors met four times in 2017. The remuneration has been discussed when
required.

2.5, Scope of application

The Bank holds no participating interest and is not obliged to establish consolidated accounts.

3. Regulatory Capital
3.1, Own funds

In accordance with its obligations under the Buropean Directive on Capital Adequacy, the
Bank is requited to maintain sufficient own funds to cover the risks as it is or could be exposed
to while ensuring compliance with its commitments and continuity of its setvices. The own
funds of GPBL are based on the recent figures and are composed of the Tier 1 capital only,
which consists of Eligible Capital. GPBL does not hold any Tier 2 capital as per 31 December
2017. Sole shareholder of the Bank is Gazprombank (JSC)

The Bank’s general management of own funds and liquidity is govetned by the “Own Funds
and Liquidity Policy” document.

The following table shows the composition of own funds and required funds as per year-end
2017 in comparison to year-end 2016.

EUR million 31.12.2017 31.12.2016
Paid up capital 130,0 130,0
Reserves (13,0) {13,7)
Intangible assets (1,6) (1,0)
Net profit / loss of the current year 10,2 0,7
Total own funds 125,6 116,0

15
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3.2.  Capital requirements

The total risk exposure amounts and Pillar T capital

requitements by tisk category as per 31

December 2017, compated to the year befote, are given in the following table:

EUR million 31 December 2017 31 December 2016
Risk expostire Capital Risk exposure Capital
amount requirement amount requirement

Credit risk 738.9 85.0 373.7 29.9
Market risk - - - -
Operational risk 29.8 4.5 12.3 1.0
g;'jﬁ’j;::::::t'"“ 2,4 2,4 0.5 0.04
Total Pillar | 771.1 91.9 386.5 30.9

In December 2017 the CSSF increased the requireme

nt for the TSCR from 8% to 9% bringing

the minimum regulatory capital requirement to 11,5 % for Bank GPB International S.A..

Putting the total Pillar 1 risk exposure amount in relation to the Bank’s own funds as per 31
December 2017, the Bank has a CET1 ratio of 16,19 % which is well above the regulatory

minimam 11.5%.

Combining Pillar I and Pillar II capital planning, the
as per 31 December 2017are as follows:

Bank’s total intetnal capital requitements

Pillar I capitai requirement 91.9
- of which credit risk 85.0
- of which market risk -
- of which operational risk 4,5
- of which credit valuation adjustment 2.4
Pillar Il capital requirement 28.9
- of which 200bp interest rate stress test 3.0
- of which credit risk stress test 25.6
- of which business risk stress test 0.3

16
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! Total internal capital requirement 120.8

Relating this to the Bank’s available own funds, the following picture emetges:

Avgilable capital
Total own funds 125,6
Required capital
Pillar | 91.9
Pillar It 28.9
Excess capital 4.8

Hence the Bank is sufficiently capitalised to cope with the material sources of risk it faces, both
in a business as usual as well as in a severe stress situation. Even when deducting the capital
impact of the stress events from the available own funds, the (sttessed) CET1 ratio temains
well above the regulatory minimum of 11.5% and amounts to an excess capital of EUR 4,8

4, Credit risk

Credit risk arises from all transactions that cteate actual, contingent or potential claims against
counterparties. The credit risk is the most important risk for the Bank and 1s divided into the
three categories of default risk, country risk and settlement risk. The default risk is the risk that
counterparties may fail to meet their contractual payment obligations, wheteas countty risk
defines the risk that a loss may arise for the following reasons in any country: detetioration of
economic situation, nationalisation and expropriation of assets, foreign exchange controls as
well as transfer risk. The settlement risk is the risk that the settlement or clearing of
transactions in form of exchange of cash, securities or other assets may fail.

The main business of the Bank dealing with counterparty risk is the lending business, The
authorisation of loans is governed by detailed guidelines and ditectives stating the condition,
including comptehensive credit analyses, for any loan to be made. These ditectives and
guidelines also cover the monitoring of outstanding loans. The Bank is using a rating system
and classifies all loan transactions into six categories. For third party banks and to assess the
Issuer tisk, the Bank is applying the ratings issued by internationally recognised rating agencies.
The Board of Directors receives a regular overview of the ratings of all counterpatties. The
Bank also uses a system of country limits that are regulatly set and monitored by the Board of
Directors. To limit credit risks in respect of loans, the Bank has defined lending norms in its
business regulations. ‘The granting of loans is covered by authorisation regulations. These cover
the credit items, which are allocated to four ctedit categories, and also govern the limit
amounts.
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The control tmeasutes implemented by the Bank, in order to monitor and limit the
counterparty and ctedit risk, focus on analysis of the financial standing and reputation of the

bortowers, the existence and sufficiency of collateral pledged as secutity for loan facilities, and

petiodic reviews of the creditworthiness of borrowers.

Wrong-way risk

Wriong-way tisk is defined as the tisk that occurs when "exposute to acounterparty is adversely
correlated with the credit quality of that countetparty”.

The Bank uses FX Swaps to manage the FX position. A potential correlation between the

undetlying of the derivatives and the debtor 1s considered low.

4.1.  Exposute to credit and counterparty risk

Loans and deposits to credit institutions

Loans and deposits (inclading Nostro) to credit institutions

concentration as follows:

Cash on hand

Nostro accounts with BCL
Nostro accounts with other banks
- rated AAA

- rated AA-to AA+

- rated A- to A+

- rated BBB- 1o BEB+

- rated from BB~ to BB+

- rated below B+

- not rated

Total nostro accounts with other banks

are analysed by rating risk

31.12.2617 31.12.2016
EUR’000 EUR’000
696,970 257,780
11,298 628
846 145
22,527 8,000
376,717 159,330
1,108,358 425.883
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l.oans and advances to customers

Loans and advances to customers are analysed as follows:

31.12.2017 31.12.2016
EUR’000 EUR’000
Lioans te corporate customers
Direct loans 225,989 101,924
Loans participated by the Bank 8,588 9,489
Mortgage loans 25,039 -
Total loans to corporate customers 259,616 111,413
Loans to private customers
Loans to private customers 17 16
Other - -
Total loans to retail customers 17 16
Total loans to customers 259,633 111,429
[mpairment allowance (903) (1,180)
Net loans to customers 258,728 110,249

Bonds invested in Held-to-maturity

Held-to-matutity investments are analysed by rating risk concentration as follows:

31.12.2017 31.12.2016
EUR’000 EUR’000
Corporate bonds
rated from BBB- to BBB+ 118,278 81,143
rated from BB- to BB+ 76,887 67,646
rated below B+ “ -
not rated - -
Tuotal corporate bonds 195,165 148,789
Tinpairment aflowance (583) (560)

Total net corporate bonds 194.582 148,229
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31.12.2017 31.12.2016
EUR’000 EUR’000
Impairment allowance (583) (560)
Total net promissory notes
194,582 148,229

The Bank uses the Mark-to-Market method for measuring exposure value.

The ctredit exposute and the cortesponding counterparty risk of the Bank towards customers
was EUR 259.6 million (2016: 111.4 million), of which EUR 93.7 million with a lifetime over
one yeat to five years and EUR 79.4 million over five years. For all loans and advances to
customers the Bank applies a risk weighting of 100%.

‘The loans and advances to credit institutions amounted to TUR 411 million
(2016: 168 million) with a lifetime of less than three month. The Bank applies a rating based
approach for calculating the nisk weighting of its exposure towards its banking counterparties.
‘The bank also applies strict quality critetia for accepting banks as counterparty risk.

For all accepted banking counterpatties, the Bank has a limit system in place which takes
individual exposures for different form of counterparty risk into account as well as an overall
limit on a counterpatty or a countetparty group. The hmit system 1s at least once a year
reviewed and approved by the Board of Ditectors.

In 2017 the Bank kept bonds for EUR 369.3 million (2016: 293.8 million) Bonds and other
fixed-income transferable securities. The Bank acquired these securities as undetlying in
conjunction with performance linked deposits (EUR 174,1 million) and to build up an own
secutities portfolio (EUR 195.2 million). The credit 11sk, as well as the market 1isks, telated to
these securities, was entirely transferred to holders of cortesponding deposits. The Bank
applies equally strict rules when dealing with the risk of default or decline of creditworthiness
of issuets of secutities bought by the Bank for its own portfolio.

The gross positive fair value of contracts, collateral amount and net risk exposure are disclosed
in the Annual Accounts. The Bank had no netting benefit, netted curtent credit exposure and
net derivative credit exposure as at the reporting date. The distribution of exposures by
counterpatty type, broken down by exposute classes, is also disclosed in the Annual Accounts,

The total atount of exposures after accounting offsets and without taking into account the
effects of credit tisk mitigation and the residual maturity breakdown of all the exposures,
broken down by exposure classes are disclosed in the Annual Accounts.
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Required funds for credit risk as per 31.12.2017

EUR million Risk-weighted exposure amount

31.12.2017 31.12.2016

Central Governments or

Central Banks ) i
Institutions 104,9 82,1
Corporates’ 633.9 291,6
Retail 0,1 0,07
Other items

Total credit risk 738,9 373,7
Credit valuation adjustment 2,5 0,5

The control measures implemented by the Bank, in order to monitor and limit credit risk,
focus on analysis of the financial standing and reputation of the borrowers, the existence and
sufficiency of collatetal pledged as secutity for loan facilities, and periodic reviews of the
creditworthiness of bortowers.

The Credit Committee of the Bank consists of four members of the Board of Directors of
Bank GPB International S.A. and met four times in 2017. In addition credit decisions are also
taken by circular resohations of the Credit Committee.

Based on the methods, how credit tisk is tmanaged at GPBL, for the time being it has been
decided not to develop any specific internal methodology for the allocation of capital to credit
risk. Thus, the Bank has consetvatively decided to use the result of the Standardized Approach
for its quantification of the credit risk. The standardized risk approach increases the risk
sensitivity of the capital framework by recognizing that different counterparties within the
same loan categorty present different risks to the lending institution. Thus, instead of placing all
commercial loans in the 100% risk weighting basket, the standardized approach takes into
account the credit rating of the botrowet and additional risk mitigating collaterals.

The Bank considers only risk mitigations as defined under CRR. For the counterparty risk
telated to banks, GPBL takes extetnal ratings into account. The Bank is also using netting
agteements to mitigate credit tisks. GPBL has legally enforceable netting agreements for on
balance sheet exposutes (loans and deposits) and off-balance sheet exposures (detivatives) for
which the Bank may calculate capital requirements on the basis of net credit exposures, subject
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to specific regulatory conditions. 'The Bank monitors encumbered assets, which consist of
assets pledged as collateral against an existing hability and other assets which are otherwise
explicitly restricted such that they cannot be used to secure funding,

The establishment of loan allowances requires objective evidence of impairment and a reliable
estitnation about the future cash flows of the financial asset(s) concerned, In addition a formal
decision needs to be taken by the respective Business owner and the Risk Control departiment
and approved by the competence owner. During 2017 no specific loan allowances have been
established. Instead a general collective impairment has been deducted The Bank has defined
and desctibed In its directives the notion of forbearance. The granting of a forbearance
measure could constitute an impairment trigger, meaning that the loan would be assessed for
impairment.

Loans are non-petforming (past due) if at least one of the following payments has not been
fully executed or re-negotiated more than 90 days after due date:

¢ Interest payments;
¢ Comtnission payments;
¢ Amortizations (pattial principle repayments ot full principal repayment).

If the payments for interest, commissions and/or administration are overdue, the face value of
the loan 1s also to be considered as non-performing. Loans to the botrowers in liquidation are
always considered non-performing. Loans with special conditions based on the (lack of)
creditworthiness (e.g. material reductions in interest rates with interest being below the banks
refinancing cost) are also considered non-petrforming.

Non-performing loans are to be considered on an individual basis. Interests and comtnissions
for irrecoverable loans are stopped being acctued. '

The main indicators of an impaited loan ate:

o Considerable financial difficulties of the botrower;

» Effectively occutred breach of the contract (e.g. failure or delay of intetest ot face value
settlement);

* Loan conditions to the favor of the client in connection with his financial difficulties that
would not be granted under normal circumstances;

* High probability of bankruptcy or need for restructuring of the borrower;

¢ Recording of value adjustments with profit and loss impact for the particular assets in a
ptior teporting pettod,

e Disappearance of an active market for the particular financial asset based on financial
difficulties;

e Prior experiences in connection with debt collection which lead to a conclusion that the
total face values of the loan will not be collectible;
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» Foreign currency restrictions imposed by the national authorities of the country of the
bortower in case whete loans are denominated in currencies other than the local currency
of the bortower.

Loans are classified as impaired if the botrower will unlikely be able to fulfill his obligations.
Individual loan loss provision should be created for the supposable unrecovered part of loan as
well as for the outstanding interests.

The existing individual loan provisions are to reassess at each reporting date, based on the
annual review of the impaired loans. The recovery amount of the loan and the corresponding
loan loss provision ate to be adjusted in connection with possible collateral at the liquidation
value and with consideration to the credit standing of the debtor. Should any circumstances
indicate that the recovery amount of the loan changes significantly, the provision should be
reassessed immediately.

If no uncertainty remains about the timing and amount of the outstanding loan recoverability,
the provision shall be:

» Released in case of the repayment;
»  Written off in case of the certainty that no repayment will occur.

The Bank recognizes the impairment of assets hold to maturity in the investment portfolio on
an individual basis, if there is objective evidence of impairment as a result of one or mote
events occutring after initial recognition. The need for impairment is analyzed based on an
impairment test.

‘The approaches and methods of credit risk adjustments are also described in the Annual
Accounts,

‘The tables below analyse the level of primary financial instruments of the Bank with respect to
their remaining maturities. Financial instruments excluded from the trading portfolio are
disclosed at the carrying amount.

The distribution of the exposures by industty or counterparty type is provided in the Annual
Accounts
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Financial assets and liabilities shown at face value (in EUR’000) as per 31. 12.2017

less than >3 months to > 1 year to more than o maturi Total

3 months 1 year 5 years 5 years 1 ty
Balances with central banks 696,970 - - - 696,970
Loans and advances to credit institutions 411,388 - - - 411,388
Loans and advances to customers 54,551 20,201 93,738 79,365 247,855
Bonds and other fixed-income transferable securities 42,974 30,685 231,223 44,724 349,606
Total financial assets 1,205,883 50,886 324,961 124,089 1,705,819
Amounts owed to credit institutions 142,190 26,682 - - 168,872
Amonunts owed to customers 1,147,422 63,414 169,391 38,406 1,418,633
Total financial labilities 1,289,612 90,096 169,391 38,406 1,587,505
Total -83,729 -39,210 155,570 85,683 118,314
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-4

Country Risk 31.12.2017

heraof
Country Total Limit . T ot_al co:n:'li‘:fedoll?::s/ there_of Wi.t h risk
Utilisation mitigation
Guarantees

31 December 2017 EUR million 1'999.893 67.538 374.562
Austria 100.0 44.9 15.4 -
Belgium 200.0 0.0 - -
Cyprus 100.0 48.1 ‘ 27.0 4.4
Ecuador 12.0 2.8 - -
Estonia 20.0 1.8 - -
France 200.0 45.0 - -
Guernsey 350.0 8.3 - -
Germany 500.0 14.7 - -
ireland 300.0 214.0 - 90.1
Kazakhstan 20.0 2.7 - 2.7
Luxembourg Free Limit 805.4 - 63.0
Netherlands 200.0 47.1 15.2 1.8
Russian Federation 585.0 252.2 -1 -
Switzerland 400.0 237.4 10.0 -
United Kingdom 200.0 52.1 - 4.1
United States 50.0 14.9 - -
Uzbekistan 235.0 208.5 - 208.5
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Country Risk Framework
Credit Fitch's Moody's S&p Risk taking capacity
Quality assessments assessments assessments
Step

At to A- Alto A3

20 times regulatory
capital

4 BB+ to BB- Ba1 to Ba3 BB+ to BB- 5 times requlatory
capital

8 CCC+ and Caal and CCC+ and Subject {0 individual
approval of BoD

Below below below
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4.2, Use of ECAls

The institute employs ratings of the following three international rating agencies: Standard &
Poors, Moody, Fitch. The institution applies ratings for ctedit institutions, central banks and
cotporates for internal credit and risk management purposes.

The following table shows the credit quality steps for the exposure value and the fully adjusted
exposute value after CRM:

Cont ot o L e
Institutions 2-3 41.5 41.5

4 1931 193.1
Total institutions 234.6 234.6
Corporates Other 1,204.9 843.3
Others Other 25.1 251
Total 2,161.7 1,800.1

5. Market risk

The bank has a limited interest tisk exposure which is thoroughly controlled. . The interest rate
risk is managed by VaR, interest rate gaps limit and sensitivity incl. development of stress
scenarios.

The Bank has limited exposure to FX risks managed and monitored through maximum
possible internal FX-limits. The Bank did not enter into proprietary trading activities and did
not acquite securities for an own investment portfolio. The secutities bought in 2017 were
either used as undetlying assets linked to clients deposits or for the development of the HTM
pottfolio The credit risks as well as the market risks related to secutities bought as underlying
assets were entirely transferred to the holder of the cotresponding deposits. The main task of
the trading desk was to handle execution of client orders in accordance with the Bank’s Order
& Best Execution policy.
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6. Operational risk

Opetational tisk is the potential loss tesulting from inadequate or faled internal processes,
people or systems, or from external causes, whether deliberate, accidental or natural. It
includes risks related to legal, compliance and tax matters.

The Bank has an “Operational Risk Policy” in place, which sets up the principles of the
operational risk management in the Bank.

To comply with applicable rules on outsourcing and the risk related to the outsourcing of
clearly defined services the Bank has an “outsoutcing policy” in place.

Opetational risk is measured using the Basic Indicator Approach (BIA). The calculation is
based on the artthmetic average of the last three year’s sum of revenues, multiplied by 15%.
The calculation of the simple arithmetic average shall be based on the positive amounts. 1f, for
any given teason, the sum of revenues is equal to zero or negative, this figure shall not be taken
into account in the calculation of the average for the determination of the Basic indicatot. The
calculation petformed by GPBL is based on financial figutes from the financial regulatory
reporting based on local regulatoty reporting standards (FINREP).

Required funds for operational risk as per 31.12.2017

Mitigation of risk is performed through the set-up of an operational risk framework in order to
ensure that all risks are propetly managed and controlled. All identified risks atre tracked and
monitored in the Risk Inventory and reported via the Key Risk Indicators framework.
Mitigation of operational risks is also achieved through:

" Segtegation of duties and elimination of conflicts of interests

= Adapting apptoPﬁate operations and administrative systems to the Bank’s activities
*  Maintaining an adequate internal control envitonment

*  Maintaining an effective Compliance Function

" Maintaining an effective Risk Management & Risk Control Function

The sepatate reporting of compliance function as well as risk management function also form
a part of operational risk management.

Cutrrent status and outiook:

With the increase of eligible capital in 2016, the Bank is increasing its activities in the business
lines prescribed by the new business strategy. This leads to an increased operational sk in the
business lines and the processing, booking, accounting and disclosure afterwards. Concerning
operational tisk the following topics have to be considered:
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® The business strategy leads to the point that increasing business requitements have to be
met.

* The internal processes & controls of the Bank are designed and implemented. The
efficiency / quality of the processes are in line with the increased quality of transactions /
business activities.

. In line with the business expansion the hiring of qualified required personnel and the
adaption of the organizational structure is one of the top priorities of the Bank In order to
mitigate the risk of external events, the Business Continuity Concept is implemented and was
tested.

The numerous audits / reviews that are performed by the intetnal / external audit functions as
well as the necessity to comply with the Group requirements form an additional stimulation to
the Bank to have a propet opetational / otganizational set up.

To cope with the regulatory requirements and the above described growth in conjunciion with
the business strategy the implementation of an incident reporting framework has been
unplemented, indicating inter alia the number, the amounts and the types of incidents. This
tool aims to control, measure and manage the risks resulting from the operational side of the
business.

For operational risk management and mitigation purposes a risk and control self-assessment
framework had been set up together with temedial actions to take ot being available.

Mitigating measures

As described above, management of opetational risks will become more important, because of
new products and businesses. The increasing complexity of products and processes will require
additional staff with solid know how and experience in their functions; I't' to be improved and
additional functionalities are requited to meet the business requitements; compliance, risk
management and ICS need to be developed in parallel with business growth.

The “Key Risk Indicator Repott” is published monthly by Risk Management & Risk Control.
Here the predefined and BoD-approved key 1isk indicators concerning operational risk of the
Bank (internal) and operational risk group (internal & group) are shown for the last three
months.

Key factors impacting legal, compliance, and tax risk:

The “Key Risk Indicator Report” as per 31 December 2017 shows a high number of clients
within comphliance risk category 3 and PEP clients which is closely related to the on boarding
of ptivate clients. This topic is mitigated by the clearly defined and implemented KYC
requirements & compliance review procedures.

The same report also shows a substantial number of alerts created in compliance filter related
to payments; this fact is driven by the sanctions and embargos against some Russian
companies, the Parent Bank and the Bank itself.
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Although the number of overdue audit/regulatory recommendations has been triggeted in the
above mentioned repott, they refer to minor issues to clarfy, verfy or finally approve the
outstanding item.

The Baok expects no tax issues in curtent as well as in future year due to the low complexity of
the provided services and subsequent simplicity of the tax reporting

7. Exposure to interest rate risk on positions not included in
the trading book

As the considered funding soutce was mainly denominated in EUR while the most patt of the
budgeted loan portfolio and HIM portfolio was in USD, the Bank started to divetsify its
funding base and attracted a substantial volume of short termn and term deposits in USD from
corporate and private clients. The Bank also increased its FX swap portfolio to match the
cutrency structure of asset and liability sides of the balance sheet. This may result in increase of
the overall exposute to both interest and liquidity risks, The Bank monitors and targets its
balance sheet structure in a way optimizing its interest rate exposure as well as incorporate
respective stress tests to assess respective impact on its financial result and capital base.
Potential liquidity outflows resulting from exchange of variation margin on such FX swap
transactions have been propesly addressed in relevant limits applied to liquidity profile of the
Bank under stress conditions.

In order to meet the expected complexity of asset and liability structure as well as ensure
compliance with applicable regulatory requitements the Bank introduced and further develops
ALM Function.

In the calculation of the Interest Rate Risk position, the Bank measures the interest rate gap as
per the contractual maturity dates. The loan portfolio is taken into account into interest rate
tisk up to re-pticing date. The Bank does not take yet into account loan prepayments, which
means that all loans ate considered to mature as per the contractual date. On-call liquidity is
considered to mature overnight. The Interest Rate Gap is measured at the beginning of each
day for the end of previous business day. The interest rate risk is mainly constituted from the
mismatch between on the Hability side, the on-call liquidity, and on the asset side: the loan
portfolio to corporates, the HTM portfolio composed of Russian euro-bonds (excluding the
CLD linked bonds).

To manage interest rate risk in an adequate manner the Bank started a new product process
for Interest Rate Swaps. A number of ISDA’s had been signed with international banks and
limits are in place.
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8. Unencumbered assets

The figures shown in the tables below cortespond to the 2017 median values. The table below
shows the unencumbered and encumbered assets.

Assets of the reporting institution

Equity instruments

Debt secyrites
Loans and advances other than loans on demand

Other assets

The table below shows the collateral received by the Bank related to the unencumbered and

encumbered assets.

Collateral received by the reporting institution

0.6, 144.7

Loans ondemand

Debt securities . .

Loans and advances other than loans on demand

Other collateral received

9. Liquidity risk

Liquidity tisk appetite of the Bank is defined at Board of Directors level and is developed in
line with the Group liquidity requitements. It takes into account the Bank’s valid business
strategy and assumes the level of liquidity risk that the Bank is willing to take, with a view to
ensure survival over a defined period of stress on a standalone basis.
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The Bank develops and maintains sound frameworks, systems and processes to support the
management of liquidity according to the liquidity risk appetite. All processes are specified with
cleatly delineated roles and responsibilities to ensure smooth implementation.

The Bank measutes liquidity tisk based on analysis of its iquidity profile under potential stress-
scenarios. It regulatly conducts liquidity stress test to understand the likely impact of potential
developments in the Bank’s business, and external market conditions on its liquidity profile, to
assess whether current exposures still temain within the liquidity risk appetite. The outcomes
of such analysis setve as an input to liquidity contingency planning.

The Bank defines the following types of stress test scenarios:

¢ BCBS-required tests where specifications are provided by BCBS recommendations and
eventually by the local regulation;

e AlLM-defined stress tests agreed with Risk Management and Control and approved by
ALCQ;

e Ad hoc stress tests at the discretion of ALM team, which includes sensitivity analyses and

testing of potential new scenarios.

The stress scenartos are approved and teviewed at least annually or mote frequently when a
situation requires so. Based on the outcomes of liquidity stress tests the Bank creates and
maintains Liquidity Buffer to ensure that it can sustain stress events on a predetermined
Sutvival Petiod and keeps applicable prudential liquidity tatios on acceptable level.

The Liquidity Buffer is formed from highly liquid assets that are clearly segregated from all
other assets and securities in terms of MIS accounting systems as well as liquidity
representation and is split into three layers. The Bank regularly analyses assets kept in the
Liquidity Buffer in terms of theit potential refinancing under stress conditions as well as
estimates amount of tequited Liquidity Buffer with available eligible assets. Respective
cottective measures ate made, when necessary.

In otdet to manage its exposute to liquidity risk the Bank sets up a set of liquidity risk limits as
well as EWIs ensuring compliance with applicable liquidity prudential limits. To ensute
compliance with the LCR the Bank has implemented:

o A “Daily ALM Report” containing inter alia a dynamic view of the LCR as well as
* A “Treasury Scenario Daily LCR Impact Calculator” to be able to calculate the influence of
relevant transactions on the LCR.

The Bank develops and reviews a Liquidity contingency plan in order to define a set of
measures and instruments that shall be applied to ensure its solvency under stress condittons.
For this purpose the Bank elaborates a system of EWIs, thresholds linking it to the overall
level of liquidity emergency for the Bank and a set of standard actions to consider.
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10. Leverage

The Basel 111 leverage ratio is defined as the capital measure (the numerator) divided by the
exposute measute (the denominator), with this ratio expressed as a percentage:

Capital Measure

Leverage Ratio =
g Exposure Measure

The final proposal and teport from the Furopean Commission is still pending, with a possible
binding introduction at the end of 2018, The Bank discloses the information on the leverage
ratio based on the definition of the capital measute specified in point (a) of paragraph 1 of
Article 499 CRR. Cutrently the Bank already takes into account the leverage ratio to ensure
that all commercial activities based on the agreed business plan are in line with the leverage
tatio requitements, especially in terms of managing the risk of excessive leverage:

Following the CRR “risk of excessive leverage” means the risk tesulting from an institution's
vulnerability due to leverage of contingent leverage that may requite unintended corrective
measures to its business plan, including distressed selling of assets which might result in losses
ot in valuation adjustments to its remaining assets.

The Bank has included the Leverage Ratio as a strategic key performance indicator in the
section “Sound tisk management and prudential supervision”. The capital planning and the
related stress testing contain the leverage ratio to avoid excessive leverage.

11. Qualifying Requirements for the wuse of particular
instruments or methodologies

11.1.  Use of credit risk nmitigation techniques

The Bank considets only cash pledged under Luxembourg Law and guarantees provided as
eligible ctedit risk mitigating assets. The Bank is also using netting agreements to mitigate
credit risks. GPBL has legally enforceable netting agreements for on balance sheet exposutes
(loans and deposits) and off-balance sheet exposures (dertvatives) for which the Bank may
calculate capital requirements on the basis of net credit exposures, subject to specific regulatoty
conditions. The Bank monitors encumbered assets, which consist of assets pledged as
collateral against an existing lability and other assets which are otherwise explicitly testricted
such that they cannot be used to secute funding. From a regulatory point of view, the Bank
mainly accepts the pledging of financial assets (particularly client deposits) as collateral as well
as petsonal guarantees and first demand guarantees. The Bank has no credit detivative
exposures.

As at 31 December 2017 the Bank used the following credit risk mitigation techniques:
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e ‘Time deposits of clients, which are linked to the petformance of an undetlying asset
acquired by the Bank for such purposes (“credit-linked deposit” or “CLID”).. The
credit risks, as well as the market risks related to these securities were entirely
transfetred to the holder of the corresponding deposits.

¢ ‘The participation of other banks in syndicated loan commitments is shown as a

financial guarantee teceived.

i-3 AAA to BBB- 0
4 BB+ to BB- 187.5
5-6 B+ to below B- 0
No Credit Quality Step Not applicable 174.1
Total 361.6
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12, Appendix

12.1.  List of Disclosure Requirements Part Eight of CRR

CRR Article Disciosed Medium: Primary location Pillar 3 report

Title If Technical Criteria on Transparency and Disclosure
Article 435 Risk management ohjectives and policies

Article 436 Scope of application

Article 437 Own funds

Article 438 Capital requirements

Article 439 Exposure to counterparty credit risk

Article 440 Capital buffers

Article 441 Indicators of global systemic importance

Article 442 Credit risk adjustments

Article 443 Unancumbered assets

Article 444 Use of ECAls

Article 445 Exposure to market risk

Article 446 Operational risk

Article 447 Exposures in equities not included in the frading book

Exposure to interest rate risk on positions not included in
Article 448 the trading book

Article 449 Exposure to securitisation positions
Article 450 Remuneration policy
Article 451 Leverage

Title N Qualifying requirements for the use of particular
instruments or methodoiogies

Article 452 Use of the IRB Approach fo credit risk
Article 453 Use of credit risk mitigation techniques

Use of the Advanced Measurement Approaches to
Article 454 operational risk

Avrticle 455 Use of internal Market Risk Models
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12.2.  COMMISSION IMPLEMENTING REGULATION
(EU) No 1423/2013

of 20 December 2013

laying down implementing technical standards with regard to disclosure of own funds
requitements for institutions according to Regulation (EU) No 575/2013 of the European
Parliament and of the Council

ANNEX 1}
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Radamplion price

10 Acgaupniing oleseHicmien

11 Origiral date of issunce

18 Parpeiva v daled

13 Originat maurity dele

(L] Isaver cak sublect %o por supenisory apsroval

1] Ogptionil ¢all ditte, sontingond ol dates end rademipton armouwnt

ta Subeaguent cali datas, H epplicedi

Caupans / dhidands

14 Fixad o floating dividend'coupon

L] Coupan rate and ey relwed Indax

t9 Exislonos of o dividend stapper

20 | Fuly dissretanary, padialy discretiznsry o mandatoey {in teme of liming)

z0h | Fuly dsretonary, pamally discretizngny o mandatdry (In tems of emount}

21 Existenca of stap vp ar othar Incenlive ta redasm

Koncurnuiptive or cumulative

n
xn Carvgrtibia or ner-Seavortizle
24

i comerlible, convetsion tdpgere;

25 H corwerlibla, fuly or pertialy
2%

# corveertibla, convarsion rata

27 W arvoriiblky, mondatory o oplivnal comversicn
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2a H corverlible, spech Instrument type convertible Inlp

£9 I correriibia, spacly lsguer of &ngbumenl It comane Inlo

2§ Willedown feahires

3t W wrilo-doan, wiita-gown tiggers)

32 W wrilestonn, il o pardisg

3 If warite-elomen, parisngnt o lemposary

H 1 hamparsry Wls-<Ionn, deseaption of Wile-up machanlan

35 Fastan i sugardinaton Merarchy In fquidation (spaclfy Insirament fype immediately sanisr to
Insglrumiar}

a6 Man-eamplant ranallioned lagures

37 it yea, spacify non-comphant feetures

) Insart ‘WA 1] o gt b nol appticatle
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Own funds disclosure template

Cwn funds disclozure template

Ragulalbon
{Et} No
B7E/2013

Artlcle

Referance

1 Captnt Insirumants and the refated shire pramivm scccunts gg (1}, 27, 28,
ol waleh! tastrumant type 1 EBA list 2€ (3)
at walcly lastrument typs 2 EBA lial 26 (3}
ol whlch: sbumant tpe 3 EBA list 26 (31

2 Relsned eamings 28 (1] [c}

3 Accumudalesd oier comprehansive Acome fand other eearves; 25 1)

Ja | Funds lor genaral besking nsk 28 01) 1§

1 Amgurs of gualifing #ams refersd o in Atide 484 {3} and the mlated shame 486 (2}
prastivn adcpants subdect b phade gul ke CET1

5 Mircrily mterests (wmavat allosad in consclidatacd GRT1} a4

Ha 28 43

Iridapeadirdly raviewed intarim pralits sut of dry farigaoatile charge o dividard

Avdtional value sdlusiments (eagative Amtus)

4,108

Inlangidn assabs {ne of relatad tox ledility) foagathva amount)

eriiae where those enfites have resiprocal cross hofdings with B Instifution
dusiged 1o inllate anlilichdy tha own lnds ol the stuton Megstive amasl)

5 246 ¢9) (b, av

d Emgty ¢al in b By

10 | Dafored fux waseds thal rofy oo [ulurg proftabitty oxcluding thasn eduing fram 26 4] (o}, 38,
tamporany dilfarencas (nat of refatad 1ex fabiity whefta the conditieaa In Ariicle 33
(3) are metl {negxiive wraunt

11§ Fair viloe resensss ralated % o3ins or lasses on cosh low hadoes 3013 (&)

12 { Magatva amounis reswtng lrom the calculnton of especled Rzs emotsts 3G (¥ [d), a1,

159

13 | Ay increase i eqully thal resufis Irom securitfized assels {negalfve snwunl] 32 {4

14 | Galms o foeges on Gatdlition vekied at fair value reeutting frov ehenges n owa 3301 (b}
crerk] starding

15 | Oelinad-baneft pensln Ravl assats (ragaliva ameus) 46 ¢9) (e}, #1

16 | Olrend ang Indlrest holtings by an Inadutan of pwn CETH mstumsnts {nepakive 35 045 |4, 42
BMCLNY

17 | Diregl, Insires! and synlhete foldngs of fls CET 1 instireems of Enanzly sbelx a6 {1) ), 44
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18| Bireal, indhect wnd syethaic haldings by e instin of the CET1 instaminls o 36 (4] thy, 43,
Finadclal eacior entitley whata the atiuticn does Aot fave a sigeilleant levestment 45, A8, 48 (2}
I thasi bty (emewtt sbove 19 % Ihreshicld dnd s of ebgiba shot pesilions) 13), 79
{08k Biatunt)
18 | Disesl, Indirect wnd syedhelie Baldings bq.- b IreYiutar of tie CET1 instumants of 3 4j i, 43,
fnenclal esciar enttas whare the mslitution has a sndicanl lnvesiment kn thosa 45, 47, 48 (1)
nrtiy farmgeat above 10 % Beosheld and wal of aligible shir pesanst inopative by, 49 (8) fo
ameUns} 13) 78
20 | Ematy eal I e EU
205 | Expomge amped ol e {ollowing lems witeh qualily foe & AW of 1260 %, where a5 i) ke
08 [rsfitution opta for e deduction altemative
200 | ol which: quaelilng hokings tuiside the linanclal sacicr (negetae simoun) 36 ¢4kl ),
LURGRA

20 | ol wiith: sacurifisalion pesitans {ragaisa amednt) 48 (1§ k) 13,
243 {13 (b,
244 {11 (bl
248

200 | of whlch: freg dellveras {regetive amoun) 28 (4} tha Jlity,
378 (3}

21 | Dolored bax misats adiging fom herpomry difarscas mourd abave 10 % 36 08 [oh, 9,
treshold, net ol rolatad tax lablity whees the conzions In Arizle 23 {3) am 43 (Y] la)
mal} {ragigve amourit

22 | Amoum expesding fie 15 2 tnreshold {negstive amaunti 48 ¢4

23 | of which: drect ard Indirect holdings by the instiution of the CET1 instnzwanis ol 3s {4} 11y, 48
Engncisl yocior piifas wham {ha inslitelion hag a sgnfean! invesimont i hosa {ti[
ardtias

24 | Evpty gal i the EU

26 | of whlch: dofoired ks astols ansing from lempariry difereacas 36 {1} (g}, a8,

48 {1} (a)
28a { Ldsses Idr Ihe eureat Enarcial year fregalive arnount] 38 (%) |a)

24l | Farazgeshie & charges ralating to CETY lloins {ragaivg amin) 38 i3 W)

27 | Quablyirg ATY faductking that excosd the ATT capital of the Ingliiution {namtive G0
BILLH)

24 Toléi 'r'ém.iiql'm'r hﬂjﬂéﬂﬁﬁnl&'h Gnmmnﬂ B 'ﬁmly'ila'r 4 (CETH) - Suim of tows 7

T IR TR SRR fo B, &1, 22
_ : RRes : And 286 to 27
son Eqully Tier 1 ACETH) ehpltal - - Row § mrinus

s A 0w 28

40 | Copitsl Instrumeints and tha refabst) share prastum scecunts 5, 52

31 | of whildh classifad &s eguily untar appliceble aocounting stendards

32 | of wnlch: ciagsified es liphlities undar apelicatie accaunling slarderde

33 | Amound of- qualilying Rerng relamed! o In Arlica 4B4 {4} and i r@lated shara 486 (3}
pramium aocounts suliest to phasa oul fom ATY

34 | Guablylng Tier 1 cepital included in consolidated AT eapltat Brcluding minarity &5, 46
Irdeeaisits ot dachadad i faw 8] josgand by sebsidilas s bald by Bicg panies
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a6

o wiich: inglroritents lesoios by subedivies subiact la phasa o

486 ()

kL)

ﬁddﬂiunﬂ! 'mr! {ATH) caplln]bnlom m;ulatory sﬂuahmm

Sum of roras
30, 39 and 34

37 | Direct amd indrect hoidirge By an instliiion ol own ATT inshements {negativa 52 (1] thy, 48
amunt {a). 67

a3 | Diresl, Indireot and syrghalie baldngs of tha AT1 instruments of finnnclal sacter 56 {bj, 58
smities whore those pnlitigy Bave reolirosdt eress hoddings with e Iasiiulion
designed to nblate arfiiclaly tha own hunds of e inetdion [negalive amaunty

39 | Cites, ievlires) and syreholic haldisgn of tha AT1 Inretunitenia of aancly ookt 86 (¢ 59, 80,
entiies whare the Instilution doas not have a sgniscent vivesiment lnihose ealitles k)
{wraunt ehove 10% thexshold end net ol sligigle shart pratons) (regativa
amMeunt}

40 | Rirgsh indrect aned wyrihistic holdings by tha inskiuliva of the ATY instrmants ol 56 {d), &0, T
Faacial aealor enttes viers e matilubion fas 5 sgedoant invesiment in Boss
aritias et of alighle shant positiens) {negatve amoum)

41 Ematy &at in the EY

42 | Quablying T2 doduekions that axcesdd the T2 eapital ol ta ingilvicn iragutive E4 (o}
Ao}

43 Fum il roesy

37 to 42
44 Faw 36 mrires
oW A3
48 Suir G rage 23

and raw 44

46 | Capital Instrumants and tha retated ahare promium acoounrs &2, 43

AT | Amedrd o8 qualitydng e ralerad 1o In Arlicly 48B4 {8 wwd the refated thar 488 (1)
pramiun getounts sublect 10 phass oul fom T2

48 | Quaklvisg own lods instrements inclided in canselideted T2 capiet Ynciuding #r, a8
minarily Irtarests erd ATT insiremanis rat included in faws § o 34} dssusd by
subisitfanas and held by tid parias

49 | of wirch; rsirnesonts ssues by subadigles subwel o phise o 486 {4)

&0 62 (¢ & (ol

Credit reli gojusimarss

52 { Diresl ang indirect hodinge by an instiulicn ol oan T2 Wstumeats and 43 {b} 1, 66
subordinaled loans inegalive spuumt) . §7

53 | Holdings of the T2 Instrumeats Bnd achorginatad loans-of Fnandial ssator enlilea a8 th). BB
whien fhooe enfiies kave raniprosnl arogs hifdings with the insuton desied o
Infiase adillcisidy tha cawn funds of the instiutian {nepalive gmauntt

54 | Diesl wnd ndvact heddings af o T instruments and suﬁordirsa!aé lapns ot

tneniial sacter enflllea whara (e Insliltlea daea Aot ave.a signiticant Irvestmant
in thasa entias (emount abowa 10% thresheld sad ret of efgibia short posiions)
{ragBENR AINDUIEY

66 (cy, B9, 70,
il
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Direl ard Indirect habdogs by he beliltion of S T2 bfinomeats and
aubeordinated loars of Bnanale! secior antities where the institubon has & signifcant
frvistimaril 0 Bese aalings nos of efgibla short pesticnd) (rapative amourd)

O (dt. 69, 2

56

Emgty Bet in t1e Bu

Buins of svees

&7
52 W ie

54 Fow 51 mirda
raiv &7

ip

Hum of 1y 45
a3 ngw 58

#2 42) [a)

a2 92 {8 |y
&3 92 43} fof
B4 CRD 128,

i)
wrigle 52 {1} {8} pfu:o cip
plu 'sg.'slﬁem riak buzlsr,

138, 130, 134,
133

1]

LG

Li+s

ol whld Systoms sk buller renrement |

67

ol 'n.hlch' m:llml Syskemlraw lmpmla'lt |mnuﬁhn jic]
it lrrgtnuﬂon {080 b fiap s o

GRD v28

84 | [10n ralevant In £4 ragulstion}
0| [ann calévan) Ire B edgulation

fnon ralevant In B4 regulation;

72 Direct ard indinest hoddings &f the capils) of Jinansisl sacior amiins whars (ha 3 {3 h, 4R,
Irstibrion doss net have a sgadisant nwotment in these anlies fameunt belw 45 86 (&), BB,
1% trgshokt and rat of elinie shot positonst 60 O fch, 65,

70

1 Criearzt ainsck. Inckreed Iwﬂding.: Ly !!x; Inglikcdion ef |l CET1 instnmpedy of linansial A5 {1 M, 45,
sacker enfilies whare the Inalliufion has & elgrifioant inveatrant i Jhoss entitias A8
{emaut balow 16:% threshold and nol of oligile shid pasions)

74 | Empty sat in e BY

76 | Dalered Bax desets ansng from lemparary efbiarsss (ol bolew 10% a8 (1 ol 53,
treshald. nat of retales tax lIegility whare 1he esndibans i Aricla 38 48) are mal) 43
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approaach

76 | Gredit Ask adjustmamy incleded in T2 3 respact of eposuses subiact o stane &2
dendlsed approach [pck i tha apglicallon of iha cap)

77 | Cap oo incluston of eradil ek adushents is T2 usder -slindaefiond apiroach az

78 | Gresdit e adjusiiants inchided in T2 i respect of expisures jukinct fo intienat a2
refings-tased epproach [pror 1o.1ha apglication of the cag)

79 { Cap for incheion of credil dek sojustmants | T2 wadar Brleengd salings-based &2

narilies]

80 | — Cusreat cep on CETY ingturants suliject 2 ghase sul arangemanta 484 {3), 4856
@ & 5

81 | — Amoud excleded from CETI due Yo cap (excess aver cap aller sedampbang 484 (3), 486
gt msturifies) 12 & {5)

&2 | — Cureent cap on AT1 nsbumsants subject f phase cul arangemans 4B (4), 486
a5

53 |~ eronsib exsluded fram ATT di fo cap fexonss owir cig afler rdemypstions and 404 [4), 405
mstariles) 1) & 15)

82 | — Current £&p on T2 Instraments suliact [ phase oul irrangaments 484 (5, 486
4y & 15

85 | -~ Amaunt eyouded from T2 dus.te cap {ewsess over cap afler redamplions and 484 {3}, 4856

23 & %)
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Transitional own funds disclosire template

Copdrl iradriments gad the ralwad shevg prevlum
accounts

26 (1), 27, 28, 29,
EBA ilet 25 {3}

ol which: Instrumers bpe 4

ERA lHat 25 434

o} whishe Instrurmant type 2

BB fist 24 {3

sopabls charge o dividead

of whitly Inslrurnent fype 3 ERA [t 29 {3)
2 fedalned wamings 28 (1} ()
3 Accumulazad oller comprehanaive Insome {and wihar 8 4{1)
résarves, b inthude unrealised guing and losses uncer
lhe sppicable accourgng etandards)
3a Funids for gemeral banking risk 26 (41140
4 Ayt of quattying lloms relecred i Arlicle 434 (3) 486 (2)
and the rafsied share presidm asceednls Sitject lo
phate gl tom CETE
Puble sestor tapial injockens grandfalhorad unti) 483 (21
1 Janvary 2018
5 tinariy intarests (amound aligwed in consobidated CETY) 84, 479, 480
Ba Indepensanily redawsd ntarim profils net of any fare: 62

exgluding thivge eising fom temporary difisenses (nal
of refaled 1ax liablity where the condillens in Anicls 33
{3) arg Rk} (mgitiae amounth

7 Addillens velug edjustments fRegealive amount} 34, 105

8 imangble asuets {nat of related tax llabiky) {negative 36 {1) (by, 3%, 472 &)
2MALAL

g Empty; Se”t in the BV

16 Determed tax assets that eely on fulurs profiabllit a6 (1) (o), 98, 472 {5)
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11 Falr value reserves relztad to galng or ksses on cash 43 (8)
How hidgas
12 Nogative amdunbs resuling o tho caksdalive af 36 {1} (). 40, 158,
expaciad ioss amounis A72 (6}
13 Any Increase In egulty that resits from sesuriilzed 32 (1
wsels (nagntha amouni)
L] Gairg ar lassan on fiubiltias valyed al faif walue reagiing 3am
lrom changes In own credfi elendng
15 Definac-beasdil geneion fund assets {negetive amaount) 38 (1} (], A1, 4727}
14 Dlract anad indivact holoings by an Instituticn of owr GET1 a8 (1] ¢f). 12, 472 8)
Irstrurmigtts (egplive smouny
17| Hetings of the CETH Insiturpants of Srancle sector 36 (1) {4, 49, 472 (6}
eniter whens tose entiles have racigrocal crosa
Foldings wilh Bve Insdatian cestapatd bo inllnte ariilicialy
Ihe oan furnds of the Pettution (negative andual)
18 Diract arvd Indirecd hordinga by tha inatikallon of the GETY 38 (1) (). 43, 45, 16,
Insirgrmrsts of Enancld secie enliies whore the st 49 (4] (3, M, 472
Ity dewes rofb have & signilleant veatment b those {18y
gafifes fameurt above the 105 treshkeld and ot of
edgible eheet positarsd fnegalive armotn)
19 Diract, inadiract and syntratlle halgings by fe insBtution o 3B (1] {1, 43, 45, 47,
ihe GET# Instrurments o fnancked secior entiles where 45 (1) {h), 40 (If o
The khatbation has @ sigrificanl westinesl in hose {3}, 70, 470, 472 {11}
sntities (amount abave 10% threshald and net of algitte
shzrt pasitlons) rogative amoury
20 Ernply Sl in the EY
20a | Exgosure eroount of tha Relowling lams wivgh quality fae 38 (1) #
2 AW ol #850%, whara tre Inotikdlon opts for the
dadixlion allemnathe
20k | of whishe quakfying bholdings outsice B8 finanelad seslor 36 (13 {k) (7, 89 b 91
irapalive amsunt)
20c | ol whith: sezurtication positlons [reqetive amount J8 (1] (k)
243 (13 ()
244 (1} (b]
286
A | of whish: fren delivaries {negalive smount] 3G (13 LK) diiny. 979 (3}
21 Doderrod 3¢ nestds wising bom lesrporary dilferenses 2@ (1) {e), 38, 4841
{amount above 10% Bresnod, nal of ralaied tax Habiity {al. 479, 172 {5)
whvarey her cordllions in 28 3} & mat) (mgakive amounl)
2 Amannl excaedng he 16% threshald {negative armonl) 48 (1)
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e Prsbtution migative wisanl)

23 [ of whicts divect and Indireny haidings by the institution of 38 (1) {3, 48 {1} (L.
the CETA lredrumnents of knanciet seclor entiies where AT, 472 (1)
e Insiiulion tas o sigrificant vestment i ese
entiten
24 Emply Set In the EU
5 of which: defarrad tax assats srising from temporany 38 [t o), 38, 48 (6)
tHlmenges {a}, 470, 472 {5)
i | Lossas Inr tha curran Snancial yes {negulive smcan] J5 (8] G 472 (3)
25h | Forasenab tax chaeges eolating 0 CET ikms G (14
(negative amaurt)
2g Regu'atory aduetmaris appited to Gommon Equty Tier 1
iy respast of amounts subject o preGAA teztmiont
#8n | Reguintery ndusiments relating to urreallsed palng and
lpaaes pursusnt o Arlicles 467 and 468
G# which: ... diger bor vavesliaes kes § 487
Of which: ... fiter for urveslised lass 2 A7
&4 whazh: ... titer for urraalisad galn 4 BB
Of which: .., fiter for unreallaed galn 2 458
28b | Avmount 1o be deducied from or added %o Common 181
Equity Tier 1 cegilal wilh regand bs additional hilters and
deducllons required gre GRR
Gt wihich: ... 4B1
27 Cusiifying AT1 deductions thad axcasd the AT capital of 46 (1) )

Grgltal Instraments snd the relsizd share pramium
wotounls

51, g2

K}

of whith: clissifed oy aguity undes appicabile apcounting
stardards

of whizh: t/englfled as 4abilies under appicable
wecounting sitndarda

Anyunt of tueitying llams relaeed 10 i Anicle 484 (d)
and the releled share premium eecounts sublact o
ihage ol frarm ATH

486 13)

Public sector capital Injaceons grardtatheeed unll
¥ Jenuery SQ

483 (3)
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phase ot

34 Cusilying Tier 1 capiig holwted in conadlkialed ATY 85, 86, 450
capital frcluding mincrity intarasts rot included In e 5)
lagued by subisidiaras and lwid by Biid pades

25 | of whish: Inginsmenls saued by subsiviaies subjes @ 486 ()

a7

Diracd and indirect haldngs by s Instikticn of own AT1
Inglrumards (sagative amming

42 (1] o), 86 (ah &7,
478 {2)

Hodings of Ihe AT1 inshesnands of finaacial sestor
ealltes whera those entites have raciprocal cross
Faldings with the instiutien designad to tnllate aniicialy
ihe oan tupds of e nattotion fegalive emoln)

56 (B}, 58, 476 £

Dirgct andd Indlrest heldings of ha ATY Indrumentz of
tnancial secior arfllles where he inslibeton does not
have a signilicart investrant In thosa antiiles famoun!
abave he 10% Weashald end nat of aigitde short posi-
tiong) {nEgetive BmoUny

56 {c), 56, 60, 79, 475
4

40

bireed end indirect holdings by tha Insiiiudisa of tha ATH
Instrumerts of nersll pector ariitles where the nst-
lution Nas & slgnibeant irsastmeart In those aitiss
{amount iabave the 1% threshdld net of eligible shont
piidganal negalivi armoled

38 {d}, 53, 7R, WE {4}

4

Haguhlcgry adjuelments spplad te additional ber § In
teepett of sty subject o pre-CRR Jrealment and
trenslonsat reatmants sublect io phata oud as prescrlbed
In Rogulatina (EU) No 5752013 {Le, GAR rosidusl
EAOLHE)-

41

Rezidual graounla geducled feom Additions Tler 1 eapital
with regerd o decucson frem Common Equlty Tier A
capitsl durky e ranstonst pedod pursuant o

piticte 472 of Reguiallon (EL) No 5752048

472, 472(3), 47
{4}, 472 (B}, 472 {8)
1}, 472 (8}, 472 (10}
{af, 472 (11 (e}

Q¥ which Hems 1o be detated ling by ling, &g Materin
rd? inbarem icesas, intangibles, shoatall of provigions 1o
papaciad losses le

Aib

Aeskival smounie daducied rom Additional Tler  capital
Wil regerd to deduckon from Thr 2 captel during fhs
trenalional period pursuant to stids 475 of Reguation
(EM) Mo BRER010

477, 477 {3 477 ()
{a

(4 whizh Items 10 he detalled iing by lies, ey, Ruciprocal
cress holdisga In Tisr 2 lakumeants, drest hoklings of
r-siniteant rvesimants i the capital of other
linancial weeior antifes, ate
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the AsEkation fnegalive e

At | Amount 1o e deducted from or added o Addional Tar 467, 4£8, 481
1 capital wilh regard to add2ing) Hrs ard deticons
required pre- DR
Gf wheh: ... poseibls f#er far urreslized xesag a7
O eehiche .. posslbla Yeer for unveallsed galns A6
Of which: ... a8
42 | Cuallling T2 dadustions that sxeaed tha ¥2 capital of 56 (e}

46

Capital Instramants and the raleted share premiun
aecearta

62, 63

47

Asmaint & guattying Hems reterred 1o i Anlicle 434 (5)
and the ralwed zhare premivm occovents subject to
phase ol o T2

85 [4)

Pubie seslor esptal Injectore grardfaihered until
1 January 2018

483 {4)

Al

Guplifing can fands instuments. inclusad In
consalldatad T2 capial finclding mirorky Intenasts and
AT instrarieees sl inclixded in vows B or 34) Beuad by
Butsldleries and held by thled parties

a7, BB, 4B

43

of whish: Instrumenle izsuad by subaltiagas subject to
phase out

466 [4)

Credit risk adjustmants

&2 (o) & (d)

financhl secier anfities whore ihesa entitiss bave
reciproasl crase holdings with he nebitution dasigned fo
infata arlificiaby e oan funda of the insliulion (nagaliva
2rnounl)

52 Diract asdl indireed heddings By an irdfidion of gen T2 63 {bv) {&), 66 {a), 67,
Instruments end subordinited losne (nagatie amount} 477 (2
53 | Hoidlngs of the T2 instruments and subardnated 'nans of 66 (b, &4, 477 {3)
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54 Ditecs sad Indirect hoddinga of tha T2 Instesnams and 68 {c), €8, 70, 79, 477
gubardnatad inane of financial eactar enliies when tha 1#4

Irediupen does not hawe a @gnifcard invedtmact in lwae
eitiver famount abave 1% threshold and agt of sigitle
short poslilong) intgative arnount)

Ba | Of which naw haldiags not subjact to franslional
arrangarreents

84b | Of which hoMirgs existing bedern 1 January 2619 and
aubject 1o ranaitional erTangaments

B& Dirgey erred indirgcd hddingy by th instiulion of the T2 &6 {d), 63, 70, 477 {4}
Istramete Bnd subardinutad loana of finencial sector
prifitias whera the instdution has a sipnificant invastmend
Iss thase entilled (el of sigitie ehort posilions) [nepalive
Fmount)

L) Requislary aduslesls sppied to Gar 2 i regpect of
wrraunts sutioet 1 praGRR frealment and rangitional
ireatmenta subiect o phase out s presceibed in Regu-
laton (EL)) Ho 6782018 {iLe. GAR rasidunl amouris)

58a | Residusl amouria doductad from Tier 2capiial with 472, 472(3)(a) 472
regerd toe deductan frem Common Bquily Tiar 1 capital {4y, 472 {6}, 472 (8]
durkng the keanaltionsl perlod pursaant 1o eftals 472 of {a}, 472 (B}, 472 (10)
Reguistian (U} No 5752013 {al, 472 (11} (8}

Of whish items 1o be delaied iine by fina, 2.4 Materlal
nat intarem lessos, Intangibles, shortfsll of previsions to
expacisd losaes els

B4 | Reskiugl amies deductad feoan Tier 2 Gaplial with ATH, 470 (2} {a). 475
regerd b deduction trem Additional Tler 1 cephia) during {3}, 475 () {a)

the fransilionat pariod pursuarl 1o eriicie 475 of Regus
lasan (EUY Mo 6782013

C4 which ilems lo ba detalled lina by lne, 6.9, mdpracal
erosh heddinga it 61 Instnuments, direct Moltings of nen
significant Irwastmants in the cepital of athar fnaaciat
sactor enliias, e

B3e | Amgunt 1 be deducted fram or pdded 4 Tier 2 capitsl i1, 448, a8y
wilh regexrd to adsitionat filtars and dedustons requred
pra CAR
©O4 which: ... possibla liter dar unvealised hassas 157
OF whiths ... possisly (Ber fr Unrpalised i 488
04 whighs .., 48t

57
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E9a

Rick welghted 2ssets In resaect of emounts suhjest to
pre-CRR treatment and Transitional theatmanis subjact to
phase eul as praseribad n Regufation {EU) No 578
2013410, CAfE rosidual pmaunts)

Of which: ... ltams not dedustet Irorne CETY (Heguistion
(EU} Mo 6267200 Zragidusl errwumis)
(e o B dataiad lina by Hre, el Dalarad iax aszels
that rely an fulure profitabilty net of refaled tex flabliy,
Iradiract holdings of awn CET1, 24)

472, 4TE (5], 472 {8)
iBk 472 {30) b}, 472
111) (b}

Of whicte .. itarng Aot dagucted from ATY Jema
{Regulatien (EW) No §T5/201dresdual amounda)
(Aems 1o b dalaked i by ling, o.g. Reeiproca? grass
holdings I T2 Instaments, direct tolings of noa-
significary vastnants o the capital of olher tinancial
asolar ealibes, etc}

475, 476 (2) (b, 475
124 (23, 475 {4} (b}

[teing et disdusted Tom T2 e Eagulstion (EU] Mo
575201 Sranldual BrmeLants)

{farns b be delilod Hre by Enp, o0 Indiect holdingy of
o 2 batrumanis, Indiract haldngs ol non-slgnificant
ireastrents In Ko cagital of olher fomncial sexlor
enlities, Indrect haltdings of signitisent incestmants |e the
capital of other inancial sector enttas aic)

4T7, 477 {2) (), 477
{24 (oh 477 14t o)

42 {2) al, 485

92 (2} 4, 465

42 (2] {o)

CAD 128, 129, 130
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B7R

CRD 131

CRD 128

72 Diraet snd Irvdbreet hddings of $ha caplitst of financlal a6 {1} thh, 45, 486, 472
soglor prlifoy whor Bie Instilution dies nol hass a {10
gipnilicant kweastmant In theee anditles amount belw 58 (). £9, BD, 475 (%)
105 thrashald ard Aed o) alkpble shan positions) 66 (o), 69, TO, 477 444
73 | Diract e indineck haidngs by the sistitubon of the CET 36 {1) (), 48, 48, 470,
1 Insinumienis of inanaial secice antilles whare Iha ineti- 472 (1}
tullen hez & slgpllicant Irvestment In thage antities
(amount Baeiow 10% thyeshald and rel of eigitla shot
poeftonat
T4 Empty 8o In the U
75 Dederred tax 2sseta adaing Iroen lemporary difterances 36 {1} {e}, 38, 4B, 4™,

F{]

(amount Befow 10% Ihreshald, pat of refated tex llabliy
wihvig hr ecaditions In Adcle 38 (3) are mat)

Crodil visk adjusiments inchsded in T2 in respact of
expasurae sbiacd 1o slentadzad appraach (priot 10 tha
apphoetien ol the cap)

472 15

4

Cap on Inclusion of credit sk adjystments 1 T2 under
stardardl God sppraach

62

(]

Gradll rlak adjusimients weludad in T2 @ respar of
expaslre s sublect to intemed raings-bessd approach
eeler do Wb appieation of ke eagp)

gz

Gap for inciuzion of cratt fisy adjuatments In TR undar
IRaril saitgsbasind Appeaacih

Curent <ag an CETT insinerants swbipet o phoge gut
BFTRALRATENS

&2

A%4 [3), 485 12} & 45

50




BANK GPB INTERNATIONAL S.A.

MEMBER OF GAZPROMBANK GROUP

a1 Arvauit seshuded from CET1 dun lo cap (excsss o 4.4 [3), 485 {2} & &)
cap after redamplions &nd matuivas)

é2 | Curent gag on ATV instrumants subject to phase ouwt 444 (4), 485 (6 & {5)
Brrgnparments
&3 Amaunt eacludad frem AT1 due o cap fexcess aver cap ABd {4, 4B4 {3) & {5}

wiler rademptions g maturities)

84 | Currivil cig on T2 Instrunienls sact o phase L0 484 [5}, 483 {41 3 (5)
BEAgEmant:
&5 Aaunt excluded from T2 dus fo cop {excass oier cap ABd [Ny, a8 {2 & (5

gller rettemplions and maturiies)
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12.3. COMMISSION DELEGATED REGULATION (EU) 2015/1555
28 May 2015
Supplementing Regulation (EU) No 575/2013 of the European Patliament and of the Council with regard to regulatory technical standards for the

disclosure of information in relation to the compliance of mstitutions with the requitement for a countercyclical capital buffer in accordance with
Article 440

| General .- -credit | Trading book | Securitisation

SRR T e s _ | Own funds requirements
-~ | exposures- . .| ‘exposure | exposure . _ S

ofi

Row -

Cexposure
Countercyclical capital buffer rate

[}

Own funds requirement weights

Total o

w Sum 'o'f._ long é_nd short position

© ftradingbook
« ffor  internalValie of trading book

© Imodels -
2 [Of which: Securitisation exposures |

S Of which: General credit exposures
% 0f which: Trading book exposures |

& [Exposure value for SA e S
8 EXp_b?s‘ure:fv_a'lue for IRB oo

5 Expﬁ_suré value for SA
s posre s

100 110 1

10 Breakdown by country

Uzbekistan 153.8 0 o 0%
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United States 14.9 4.5 4.5 0%
Russia 253.3 2324 232.4 0%
Netheriands 47.3 43.8 438 0%
Luxembourg 834.1 51.8 51.8 0%
Kazakhstan 2.9 0 0 0%
Jersey 2.6 0 0 0%
Ireland 219.1 123.9 123.9 0%
Guernsey 32.8 8.3 8.3 0%
United Kingdom 53.3 46.6 46.6 0%
France 45.3 29.1 29.1 0%
Estonia 5.0 1.8 1.8 0%
Ecuador 2.9 ‘ 2.9 2.9 0%
Germany i5.1 135 13.5 0%
Cyprus 49.8 22.1 22.1 0%
Switzerland 329.9 130.8 130.8 0%
Austria 57.8 27.3 27.3 0%
United Arab Emirates 417 0 0 0%
Others 0.1 0.1 0.1 0%
TOTAL 2,161.7 738.9 738.9
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12.4. COMMISSION IMPLEMENTING REGULATION (EU) 2016/200
15 February 2016

Laying down implementing technical standards with regard to disclosure of the leverage ratio for institutions, according to Regulation (EU) No
575/2013 of the European Parliament and of the Council

ANNEXT

CRR Leverage Ratio — Disclosure Template

Reference date

Table LRCom: Leverage ratio common disclosure

CRR leverage ratio

exposures
On-balance sheet exposures (excluding derivatives and SFT's)
1 On-balance sheet items (excluding derivatives, SFT's and fiduciary assets, but including collatetal) 1,936.6
2 (Asset amounts deducted in determining Tier 1 capital) (3.6
3 Total on-balance sheet exposures (excluding derivatives, SFTs and fiduciary assets) (sum of lines 1 1,933.0
and 2)
CRR leverage ratio
exposures
Derivative exposures
4 Replacement cost associated with a// derivatives transactions (ie net of eligi ble cash variation margin) 1.8
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5 Add-on amounts for PFE associated with 4/ derivatives transactions (matk- to-matket method) 8.7
EU-5a Exposure determined under Original Exposure Method -
6 Gross-up for derivatives collateral provided where deducted from the balance sheet assets pursuant to the -
applicable accounting framework

7 (Deductions of receivables assets for cash variation margin provided in derivatives transactions) -
8 (Exempted CCP leg of client-cleared trade exposures) -
9 Adjusted effective notional amount of written credit detivatives -
10 (Adjusted effective notional offsets and add-on deductions for written credit detivatives) -
11 Total derivatives exposures (sum of lines 4 to 10) 10.5
SFT exposures

12 Gross SFT assets {with no recognition of netting), after adjusting for sales ac counting transactions -
13 (Netted amounts of cash payables and cash receivables of gross SFT assets) -
14 Counterparty credit risk exposure for SFT assets -
EU-14a | Derogation for SFTs: Counterparty credit risk exposure in accordance with Articles 429b(4) and 222 of -

Regulation (EU) No 575/2013

15 Agent transaction exposutes -
EU-152 | (Exempted CCP leg of client-cleared SFT exposure) -
16 Total securities financing transaction exposures (sum of lines 12 to 15a) -
Other off-balance sheet exposures

17 Off-balance sheet exposures at gross notional amount 411.1

CRR leverage ratio
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exposures
18 (Adjustments for conversion to credit equivalent amounts) -218.1
19 Other off-balance sheet exposures (sum of lines 17 and 18) 214.6
Exempted exposures in accordance with Article 429(7) and (14) of Regulation (EU) No 575/2013 (on and off balance sheet)
EU-19a | (Intragroup exposures (solo basis) exempted in accordance with Asticle 429(7) of Regulation (EU) -
No 575/2013 (on and off balance sheet))
EU-19b | (Exposutes exempted in accordance with Article 429 (14) of Regulation (EU) No 575/2013 (on and off -
balance sheet))
Capital and total exposure measure
20 Tier 1 capital 124.9
21 Leverage ratio total exposure measure (sum of lines 3, 11, 16, 19, EU-192 and EU-19b) 1°936.6
Leverage ratio
22 Leverage ratio 5.79%
Choice on transitional arrangements and amount of derecognised fiduciary items
EU-23 Choice on transitional arrangements for the definition of the capital measure Fully phased in
EU-24 Amount of derecognised fiduciary items in accordance with Article 429(11) of Regulation (EU) No 575/2013 -

Table LRSpl: Split-up of on balance sheet exposutes (excluding derivatives, SFT's and exempted exposutes)

CRR leverage ratio
exposures

EU-1

Total on-balance sheet exposures (excluding derivatives, SFTs, and exempted exposures), of which:

830.8

EU-2

Trading book exposures
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EU-3 Banking book exposures, of which: 1,737.3

EU-4 Covered bonds

EU-5 Exposures treated as sovereigns 697.0

EU-6 Exposures to regional governments, MDB, international organisations and PSE not treated as -
sovereigns

CRR leverage ratio

exposures
EU-7 Institutions _ 228.0
EU-8 Secured by mortgages of immovable properties 25.0
EU-9 Retail exposures -
EU-10 Corporate 787.2
EU-11 Exposures in default -
EU-12 Other exposures {eg equity, securitisations, and other non-credit obligation assets) -
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