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1. Introduction

The Bank's Pillar 11T Disclosure report provides detailed disclosures about the approaches the
Bank takes to managing risk and assessing capital adequacy. The report is prepared in
accordance with the CRD IV/CRR package on public disclosure and related Pillar 3 disclosure
requirements. Additional relevant information may be found in the Bank 2018 Financial
Report, which includes the bank statutory financial statements under EU Accounting
Directives and IFRS.

The report has the following structure. Chapter 2 provides a summary of the Banks’s risk
governance and management. It includes the main features of the Banks’s operational plan,
risk management organization, risk appetite framework, and risk management operational
guidelines. It also describes the Internal Capital Adequacy Assessment Process (‘ICAAP’) at
the bank, which includes the following components: a risk appetite statement, a risk
identification process, economic capital allocation, internal limit system and internal risk
reporting. Chapter 3 contains the core information of the report: the Banks’s capital adequacy
and risk-weighted assets (RWA) break-down. The subsequent chapters cover respectively
credit, market, operational and interest rate risk on positions not included in the trading book.
Chapter 8 summarizes data about the amount of unencumbered assets of the bank and
Chapter 9 and 10 provide information on the measurement of liquidity risk and leverage at the
Bank, respectively.
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2. General Risk Management Framework

2.1. Risk management objectives and policies

Taking into account the requirements of the Risk Management Circular, the Bank applies a
‘three lines of defence’ model in order to implement risk management across various
departments and divisions. The three lines of defence model distinguish among three groups
(or lines) involved in effective risk management:

* functions that take or acquire risks under a predefined policy and limits and carry out
operational controls (referred to herein as risk owners or first line of defence);

= support functions, including the financial and accounting function, the IT function, and
the compliance and risk control functions, that contribute to the independent risk control;

® the internal audit function that provides independent, objective and critical review of the
first two lines.

Board of Directors

General Directorate
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First operational controls are carried out by the risk owners as the first line of defence. The
risk control and compliance oversight functions established by the General Directorate are the
second line with the internal audit - with its independent review — as the third line of defence.
In the three-line concept the Board of Directors and the General Directorate are the
stakeholders which are responsible to ensure that the risk management model is reflected in
the organization’s processes. In doing so, the following elements of the model have to be
implemented in the Bank:

* internal control system has to be structured in accordance with the three-line of defence
model;

= cach line of defence has to be supported by clear appropriate policies and definitions of
their roles and responsibilities;
4
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= there shall be proper coordination and communication among the separate lines of defence
to foster efficiency and effectiveness and to minimize the duplication of efforts;

® lines of defence should not be combined or coordinated in a manner that compromises
their effectiveness and the application of the segregation of duties principle.

As a distinguished part of its Pillar II risk management framework, GBP established an
Internal Capital Adequacy Assessment Process (‘ICAAP’). The ICAAP includes the following
components: a risk appetite statement, a risk identification process, economic capital allocation,
internal limit system and internal risk reporting.

The ICAAP is adequately documented in the bank’s internal policy document “Own Funds
and Liquidity Policy”. The ICAAP is a system allowing the Bank to assess and maintain, on an
ongoing basis, the amounts, types and distribution of internal capital that it considers adequate
to cover the nature and level of risks to which it is or might be exposed. The Bank’s ICAAP is
designed in accordance with the requirements set out in the CSSF Circular Letters 06/273,
07/301 and 09/403. The following general principles apply to the Bank’s ICAAP:

®= The ICAAP is essentially an internal process adapted to the Bank’s organisation and its
specific operational needs;

® The ICAAP is integrated to the Bank’s decision and management processes;

®  The ICAAP fully reflects all the risks (including liquidity risk) to which the Bank is or could
be exposed (current and forward looking ICAAP);

= The ICAAP ensures that the Bank maintains, on an ongoing basis, an
amount/ type/distribution of internal capital appropriate in relation to risks incurred;

®  The ICAAP strategy (general principles and objectives regarding risk taking and internal
capital management), methodology, internal processes as well as results and related
decisions are duly documented;

* The Risk Management & Risk Control Department (the “Risk Management & Risk
Control Department”) assesses and monitors the state of risks to which the Bank is
exposed. The Risk Management & Risk Control Department includes this aspect in its
annual summary report to be provided to the CSSF. It assists the General Directorate in
the ICAAP process by providing to the latter its own conclusions and recommendations
on the risk assessment pursuant to the ICAAP.

The Existence of ICAAP is subject to a periodic review at least once a year to be performed by
the internal audit (“Internal Audit”)

Capital Adequacy Assessment Process is closely linked to the strategy of the bank for the
further development and is based on the budgeting process of the Bank. The ICAAP is
integrated in the Bank’s decision and management process and reflects all the risks to which
the Bank is or could be exposed. The ICAAP is subject to a periodic review in order to ensure
that:



BANK GPB INTERNATIONAL S.A.

MEMBER OF GAZPROMBANK GROUP

— The coverage of risks remains comprehensive and adapted to the scale, diversity &
complexity of Bank’s activities;

— And that the amount and the distribution of internal capital are appropriate in relation to
the business activities and risks incurred.

At least once a year, as well as following any significant change in the risk profile or business
plan, the General Directorate prepares a report (the “ICAAP Report”) on:

* The adequacy of the ICAAP to the Bank’s needs and organisation;

* The Bank’s current and expected future risk profile and the adequacy of the risk
management policy established by the General Directorate;

® The impact of the internal capital management on prudential own funds adequacy.

The ICAAP Report is prepared by the General Directorate in cooperation with the Risk
Management & Risk Control Department. The Risk Management & Risk Control Department
prepares in particular the risk descriptions and analyses contained in the ICAAP Report and,
where applicable, it makes necessary recommendations. If the Risk Management & Risk
Control Department does not share the aforementioned descriptions and analyses of the
ICAAP Report, it shall explicitly mention it in its annual summary report in which it includes
its own assessments. The Board of Directors validates the ICAAP Report.

An integral part of the Bank's ICAAP is the risk identification and assessment process. The
business activities of the Bank are inevitably linked to the acceptance of risks. The business
policy of the Bank is conservative in its orientation. Subsequently, the Bank main principle is
to manage risks responsible. The formulated risk strategy is thus aligned with the business
strategy, and reviewed at least once a year. The risk strategy consist of risk policy principles, the
organisation of risk management, the overall risk profile of the bank and the risks sub-
strategies regarding the main Bank-specific risk types as specified below. As of 31.12.2018 the
Bank has identified the following categories of risks:
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\ Operating Responsibility of the Board of Directors

To evaluate the risk strategy of the Bank, the Risk Management function of the Bank is
presenting to the Board of Directors on an annual basis its Risk Assessment which takes into
account all risks the Bank is exposed or might be exposed to. The annual risk assessment takes
into account the current risk positioning of the Bank, in comparison with the previous year
and has also a forward looking element.

Risk Appetite

The Risk appetite expresses the maximum level of risks the Bank is prepared to accept to reach
its business and strategic objectives. The main element of the Risk appetite framework is the
strategic business plan of the bank, which consist of a medium term business plan and the
annual business plan. The financial and regulatory rations applying to the annual business plan
are constantly reported and approved by the Board of Directors.

The yearly business plan defines in detail the planned business volumes, the transformation of
the business volumes into risk-weighted —assets and the required capital in relation to the
eligible capital of the bank. The resulting capital ratios are constantly monitored and a stress
testing is performed to demonstrate that the total eligible capital is sufficient to cover the
required capital even under stress.

The Bank is also planning in detail its funding base and the structure of the required funding to
comply with the LCR and NSFR ratio. Additional planning is exercised for the required
derivate volumes which are required for Asset —Liability-Management and the transformation
into required capital. In addition the Bank is planning in detail income and expenses and is
using a funding cost structure to derive the net interest margin as a key component of the
profit and loss calculate pre-provisions.

For the calculation of the individual impairment on risk weighted assets, the Bank has used a,
PD and LGD system based on a rating allowing a more precise calculation of the provisions.
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As a further instrument to develop and control the risk appetite framework the Bank has
developed a set of key risk indicators and key performance indicators. The key risks and
performance indicators are meant to provide an early warning system for the Bank on a
monthly basis. The indicators are measured against internal benchmarks and trigger events and
demonstrate the development of the indicators over time. The trigger events are annually
reviewed by Risk Management, which is also responsible for the issuance of the report. The
key risks and performance report is presented and discussed with the Board of Directors in
every board meeting,.

Management believes that the risk management system in place and the risk profile associated
with the business strategy of the Bank are adequate.

The following responsibilities are identified:
Board of Directors
The Board of Directors is responsible for:

= Setting the risk strategy, the risk capacity and the risk appetite;
= Approval of internal risk limits;

= Approving on an annual basis the risk and capital management processes of the Bank.

General Directorate
The General Directorate is responsible for:

* Implementing the GBPL management strategy, by setting a management structure, internal
controls, organizations and systems;

= Opverseeing and managing the risk profile and capital management of GPBL;

= Approving standards, concepts and methodologies for controlling risks and managing
capital within the principles approved by the Board of Directors;

= Approving the Risk Guidelines (Risk Charter) and the Own Funds & Liquidity policy;

* Communicating the Risk Guidelines & Own Funds & Liquidity Policy within the Bank;

®  Periodically reviewing the Adequacy and implementation of the Risk Policy and Capital
Policy as well as underlying processes & controls;

® Reporting to the Board of Directors on the adequacy of the risk and capital management
framework.

Risk management & Risk Control

Risk Management & Risk Control, which is a function independent from business lines, is
responsible for:

* The development, implementation and monitoring of Bank’s risk control principles,
frameworks, limits and processes;
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® The coordination and compilation of the key risk indicator reports;

* Acting as a single point of entry for any new initiatives (new products / new business
lines);

= Compilation and reviewing of the ICAAP documentation;

The monitoring of compliance with defined risk appetite;

* Ensuring that a formal update of the reviewed ICAAP with the subsequent ICAAP report
occurs on an annual basis at the beginning of each calendar year prior to the first Board of
Directors Meeting; the formal update shall be performed in Risk Management & Risk
Control Department and shall be supported by the Accounting and Compliance
Departments; the subsequent approval shall be provided by General Directorate before
being submitted to the Board of Directors;

® Management of the Bank also ensures that the Risk Management & Risk Control function
remains proportionate to the scale diversity and complexity of the activities of the Bank
and the organization and has in its disposal the tools and resources in order to perform its
duties in an effective and efficient manner.

Periodical reporting

General Directorate implemented periodical monitoring and reporting structures in order to
assure the compliance of the Bank with the above defined policies and directives:

Daily monitoring:

. Daily Credit Limits (regulatory)

. Daily Credit Limits (non-regulatory)

. Daily Securities Limit

. Daily FX Limit

. Daily Interest Rate Risk

. Daily P&L

. Daily Cash Position

. Daily Liquidity report and LCR control
. Daily Portfolio limits/utilization report
. Daily Margin calls calculation

. Daily FX-Position calculation

. Daily Economic Risk and Collateral by Countries

Weekly monitoring:

. Monitoring of CLDs
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Monthly monitoring:

. Country Risk Reporting

. Corporate Risk Report

. Dashboard Report

. Monthly Key Risk Indicators report
. Watch list

Quarterly Reports:

. Report on Audit Findings & Recommendations
: Group Op-Risk

Semi Annual Reports:
. Interest Rate Risk Report (regulatory)

Annually monitoring:

. Annual Risk Assessment

. Annual Summary of the Risk Control Function
. Annual ICAAP Report

. BRRD Plan

. Supporting Short Term and Long Term Report
. Exit Plan

Disclosure report presented in accordance with applicable CSSF regulation

Compliance

The Compliance Function is in charge with the management and mitigation of the compliance

risks, and provides support to the Risk Function in the global risk assessment of the institution

where necessary.

Compliance function reviews the ICAAP Report before it is presented to the General
Directorate and to the Board of Directors and ensures that the ICAAP Process is operated

effectively.

Business Lines

The heads of business departments are responsible for the identification, management &

monitoring of the arising risks in their dedicated business areas. Even if the function could not

always be propetly segregated, it shall be clearly specialized and assigned.

10
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Accounting department

Accounting is responsible for the monitoring of minimum capital requirements and capital
adequacy ratio. Accounting regularly assesses the necessary level of capital, monitors that the
regulatory minimum levels are fulfilled at all time and regularly reports the capital situation to
other departments and to General Directorate.

2.2. Governance

The composition of the Board of Directors and General Directorate can be found on the
Bank’s website.

Selection criteria

The policy on “Appointment of Specific Functions and assessment of suitability of members
of Management Body and Key Functions Holders” regulates the appointment of specific
function holders and the assessment of the suitability of members of the Management Body
and Key Function Holders. It defines the fundamental principles of the Bank for the
appointment and succession of Key Function Holders. It also requires the yeatly evaluation of
all relevant persons, in order to ensure that the Bank is staffed with knowledgeable and
experienced personnel.

2.3. Use of stress tests

In February 2008, the CSSF issued the Circular 08/338 requiring that banks stress their non-
trading book activities to interest-rate risk. Stress tests are used to analyse the impact of
catastrophic events on the capital of the Bank over a time horizon of one year. The objective
of this assessment is to ensure that the Bank’s risk mitigation controls, capital and the capital
contingency plan can withstand the consequences of a high-impact low-likelihood event.

Within the ICAAP process and in line with the Bank’s stress testing programme, three stress
tests have been performed in relation to the risk categories the Bank regards as the most
relevant based on its current and envisaged business model. The first two stress tests relate to
capital, whereas the third stress test related to liquidity, admitting that capital is not always the
best way to cope with liquidity shortages.

The CSSF proposes in its Circular 08/338 to have a scenatio of a shift of the interest yield
curve of 200 bps. Due to the fact, that the market risk is very low, because GPBL is not
engaged in trading activities for its own account and because the Bank has no significant
positions in derivatives, the Bank considers the proposed scenario by CSSF as adequate for the
Bank. The stress test is performed on all interest rate risk positions. A regulatory market risk
reporting is sent to CSSF on a semi-annual basis. The effects at the end of 2018 on the capital
are as follows: -5,299 TEUR in case of the increase of interest yield curve (+200 bps) and
6,214 TEUR in case of decrease of interest rate curve (-200 bps).

11
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The Bank pursues a conservative approach by performing a Pillar 1 Plus methodology by
adding additional capital requirements for certain risks and stress scenarios to the Pillar I
required capital.

2.4. Remuneration policy

Proportional application is also based on the internal assessment preceding the elaboration and
adoption of the Policy, given the size of GPBL, its internal organisation, the nature and the
scope of its activities, the restrained level of risk profile and risk appetite of the Bank, GPBL
intends to rely on a proportional application of the applicable regulatory requirements at the
level of the institution.

Based on the proportionality principle and in light of the regulatory guidance provided, GPBL
is thus not required to set up a remuneration committee and the Policy will not further provide
for requirements as regards the pay-out process of Variable Remuneration of Material Risk
Takers in relation to Variable Remuneration in non-cash instruments, retention and deferral
nor as regards ex post incorporation of risk for Variable Remuneration.

Remuneration of the staff and the management

Remuneration of Staff shall be in line with the restrained business strategy and the long-term
interests and the underlying values of wealth preservation and sustainable growth.

GPBL’s overall Remuneration structure therefore emphasises paying Fixed Remuneration to a
staff member in relation to his or her professional activity for GPBL (reflecting professional
experience and organisational responsibility) and determined on an annual basis. In addition,
GPBL may grant on a purely discretionary basis, an amount of Variable Remuneration to be
paid at the end of the year to each member of Staff taking into account a performance
assessment as set out below.

Fixed Remuneration shall be the major part of Total Annual Remuneration and sufficient not
to create any kind of dependency of Staff on Variable Remuneration. Variable Remuneration
shall in principle not represent more than 100% of the Fixed Remuneration for all Staff.

Variable Remuneration must not limit GPBL’s ability to sustainably maintain or recover an
appropriate capital base.

Prospective remuneration plans shall not include guaranteed wvariable remunerations.
Guaranteed Variable Remuneration shall be exceptional, may only be allowed in connection
with the hiring of Staff, where the institution has a sound and strong capital base and shall be
limited to a maximum period of one year.

Furthermore, there shall be no contractual severance entitlements which do not reflect actual
performance achieved by the relevant Staff over time or which does reward misconduct.

12



BANK GPB INTERNATIONAL S.A.

MEMBER OF GAZPROMBANK GROUP

Fixed remuneration

The base salary is a fixed amount of cash paid through monthly payments for each of the
twelve months of the relevant calendar year or for the corresponding number of months if
employment of the relevant member of Staff started or ceased during the relevant calendar
year.

The base salary reflects each individual Staff member’s particular set of skills, function,
organisational responsibility and relevant professional experience.

The base salary is reviewed annually comparing it with internal and external benchmarks so as
to ensure that it is in line with the market and industry standards and practices.

Specific adjustments may be made to the base salary during a business year in case of a change
of function, promotion or the granting of additional responsibilities.

The individual base salary paid will be in line with the requirements of the classification as per
the official convention (Convention Collective Bancaire, “CCB”) for the Staff covered by such
convention. For the Staff not covered by such convention, the base salary will be determined
by the Management or the Board, depending on the case.

Variable Remuneration

The total amount of Variable Remuneration is based on a combination of the assessment of
the performance of the individual based on financial and non-financial criteria, the

performance of the business unit concerned and of the overall financial performance of the
Bank.

When assessing the performance of the individual, the financial (quantitative) and non-
financial (qualitative) criteria are taken into consideration. Such criteria are weighted according
to the importance of the key performance indicator related to a business objective.

The assessment of the performance of the individual is set in a one financial year framework.

The performance management process of the Bank is based on multi — annual framework and
on the continuous follow-up of the evolution of the individual performance of the employee in
a long-term perspective. In this way, the Bank does not intend to change the approach of the
assessment of the individual performance on annual basis. The performance of each employee
is assessed on an annual basis and that these annual assessments are reviewed as part of as
multi-annual long term performance evaluation process.

The performance management process is based on the set up of business objectives directly
linked to the business strategy of the Bank. The business objectives are set up in a way to be
specific, measurable, achievable, realistic, timely based (SMART).

13
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The business objectives and related KPI of the business units are approved by the General
Directorate based on annual business plan approved by the Board of Directors.

The business objectives and related KPI of the individuals are set up and approved in
cooperation with a direct supervisor.

The annual assessment is conducted by a direct supervisor based on the fulfilment of the KPI
set under business objectives on the individual basis.

The results of the assessment are recorded in a specific form and signed by both, the employee
and his/her direct supetvisor.

These forms are taken into consideration during the process of individual allocation of variable
remuneration.

Remmuneration of the material risk takers
Identification process

Based on the internal assessment, GPBL has concluded that 40 persons should be considered
as Material Risk Takers for the purposes of the Policy, namely:

. Members of the Board of Directors: 6

. General Directors: 2

. First Deputy to the General Director: 1

. Senior Relationship Manager at Client Relations & Account Opening/Corporate
Cover: 2*

. Head of Private Banking Department: 1*

. Co-Head of Structured Finance Department: 3*

. Head of Financial Institutions: 1

. Head of Treasury & Structured Products Department: 1*

. Senior Trader at Treasury & Structured Products Department: 2*

. Trader at Treasury & Structured Products Department: 1

. Senior Manager” at Treasury and Structured Products Department: 2*

. Senior Fixed Income Sales: 1*

. Co-Head of Credit& Structured Finance Department: 2*

14
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. Credit Manager: 1*

. Senior Credit Manager” at Credit & Structured Finance Department: 2*

. Head of Human Resources: 1

. Head of Accounting & Regulatory Reporting (responsible for the preparation of

Financial Statements): 1

. Senior Accountant: 2
. Head of Asset & Liability Management, Business Planning & Taxes Department: 1
. Senior Manager at Asset & Liability Management, Business Planning & Taxes

Department™:2

. Senior Credit Risk Manager, Head of Credit Risk: 1
. Credit Risk Manager : 1

. Market Risk Manager: 1

. Operational Risk Manager: 1

. Risk Control Manager: 1

. Head of Operations: 1

. Head of Compliance: 1

. Head of Legal: 1

. Head of IT: 1

The position of Head of Risk Management is held by the Chief Risk Officer (already included
in General Director’s position).

(*) persons involved in the provision of services to clients.

Remuneration of the above identified Material Risk Takers does not differ from the
Remuneration of the other Staff members as described under 3.2 above.

MiFID II principles applied to the persons involved in the provision of services to clients.

According to the Article 9 (3) (c), Article 23 (1) and 24 (10) of MiFID II, the following
principles apply to the staff involved in the provision of services to clients:

15
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General Directorate and Board of Directors are designated for the definition and overseeing of
the remuneration policy/principles for persons involved in the provision of services to clients.

General Directorate and Board of Directors are designated as responsible for taking
appropriate steps to identify and to prevent or manage conflict of interests, including conflicts
arising from the firm’s remuneration structures.

The remuneration, sales targets or other incentives do not lead staff to recommend
instruments to clients when other instruments would better meet their clients ’needs.

Transparency - Disclosure

GPBL shall make available to the Sharcholder, the Staff as well as to the public some
qualitative and quantitative information regarding the general design of Remuneration of
GPBL’s Staff (such as, for example, decision making process, total amount of Remuneration,
split of Fixed and Variable Remuneration, criteria to assess performance, involvement of
external consultants to review the Policy) together with the annual accounts.

The Policy shall also be accessible to all Staff members of the Bank, so that they can know in
advance the criteria that will be used to determine their Remuneration.

GPBL shall further explain on its website how it complies with the Luxembourg rules
applicable to it relating to remuneration policy and practices Quantitative information (on
accrual basis)

Senior Management and

Management
For the year 2018
EUR thousand
Members (average headcount) 20 employees
Total fixed remuneration (in TEUR) 4 570 728EUR
of which: fixed in cash 4570 728 EUR
Total variable remuneration (in TEUR) 1 640 900 EUR

Additional information regarding the amount of total variable remuneration

Article 450 h(iii) CRR — total amount of outstanding deferred

variable remuneration awarded in previous periods and not
in year 2018 (in TEUR) NA

16
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Number of beneficiaries of guaranteed variable remuneration
(new sign-on payments) NA

Total amount of guaranteed variable remuneration (new
sign-on payments) (in TEUR) NA

Number of beneficiaries of severance payments NA

Total amount of severance payments paid in year 2018 (in
EUR) NA

Article 450 h(vi) — Highest severance payment to a single
person (in EUR) NA

The amounts of remuneration for the financial year and the number of beneficiaries are also
disclosed in Note 29 b of the Annual Accounts

The Board of Directors met four times in 2018. The remuneration has been discussed when
required.

2.5. Scope of application

The Bank holds no participating interest and is not obliged to establish consolidated accounts.

3. Regulatory Capital

3.1. Own funds

In accordance with its obligations under the European Directive on Capital Adequacy, the
Bank is required to maintain sufficient own funds to cover the risks as it is or could be exposed
to while ensuring compliance with its commitments and continuity of its services. The own
funds of GPBL are based on the recent figures and are composed of the Tier 1 capital only,
which consists of Eligible Capital. GPBL does not hold any Tier 2 capital as per 31 December
2018. Sole shareholder of the Bank is Bank GPB (JSC).

The Bank’s general management of own funds and liquidity is governed by the “Own Funds
and Liquidity Policy” document.

The following table shows the composition of own funds and required funds as per year-end
2018 in comparison to year-end 2017.

17
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EUR million 31.12.2018 31.12.2017

Paid up capital 181.7 130.0
Reserves (2.8) (13.0)
Intangible assets (1.3) (1.6)
Other (0.4) -
First time adoption of IFRS 9 (0.6) -
Net profit / loss of the current year 9.3 10.2
Total own funds 185.9 125.6

3.2. Capital requirements

The total risk exposure amounts and Pillar I capital requirements by risk category as per 31

December 2018, compared to the year before, are given in the following table:

EUR million 31 December 2018 31 December 2017
Risk exposure Capital Risk exposure Capital
amount requirement amount requirement

Credit risk 719.5 86.3 738.9 85.0
Market risk - - - -
Operational risk 50.6 4.0 29.8 2.4
:;?:;:r"’z:tatm“ 1.2 0.1 2,4 0.3
Total Pillar | 771.3 90.5 771.1 87.6

In July 2018 the CSSF increased the requirement for the TSCR from 9% to 9.5% bringing the
minimum regulatory capital requirement to 12.0 % for Bank GPB International S.A.

Putting the total Pillar I risk exposure amount in relation to the Bank’s own funds as per 31
December 2018, the Bank has a CET1 ratio of 22.87 % which is well above the regulatory
minimum at 12.0%.

Combining Pillar I and Pillar II capital planning, the Bank’s total internal capital requirements
as per 31 December 2018are as follows:

18
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Relating this to the Bank’s available own funds, the following picture emerges:

EUR million ‘ 31 December 2018

Pillar | capital requirement 90.5
- of which credit risk 86.3
- of which market risk -
- of which operational risk 4.0
- of which credit valuation adjustment 0.1
Pillar Il capital requirement 34.6
- of which 200bp interest rate stress test 53
- of which credit risk stress test 32.4
- of which business risk stress test -3.1
Total internal capital requirement 125.1

Relating this to the Bank’s available own funds, the following picture emerges:

EUR million | 31 December 2018

Pillar | capital requirement 90.5
- of which credit risk 86.3
- of which market risk -
- of which operational risk 4.0
- of which credit valuation adjustment 0.1
Pillar Il capital requirement 34.6
- of which 200bp interest rate stress test 5.3
- of which credit risk stress test 32.4
- of which business risk stress test -3.1
Total internal capital requirement 125.1

Hence the Bank is sufficiently capitalised to cope with the material sources of risk it faces, both
in a business as usual as well as in a severe stress situation. Even when deducting the capital
impact of the stress events from the available own funds, the (stressed) CET1 ratio remains
well above the regulatory minimum of 12.0% and amounts to an excess capital of EUR 60,8

M,
4. Credit risk

Credit risk arises from all transactions that create actual, contingent or potential claims against
counterparties. The credit risk is the most important risk for the Bank and is divided into the
three categories of default risk, country risk and settlement risk. The default risk is the risk that
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counterparties may fail to meet their contractual payment obligations, whereas country risk
defines the risk that a loss may arise for the following reasons in any country: deterioration of
economic situation, nationalisation and expropriation of assets, foreign exchange controls as
well as transfer risk. The settlement risk is the risk that the settlement or clearing of
transactions in form of exchange of cash, securities or other assets may fail.

The main business of the Bank dealing with counterparty risk is the lending business. The
authorisation of loans is governed by detailed guidelines and directives stating the condition,
including comprehensive credit analyses, for any loan to be made. These directives and
guidelines also cover the monitoring of outstanding loans. The Bank is using a rating system
and classifies all loan transactions into six categories. For third party banks and to assess the
Issuer risk, the Bank is applying the ratings issued by internationally recognised rating agencies.
The Board of Directors receives a regular overview of the ratings of all counterparties. The
Bank also uses a system of country limits that are regularly set and monitored by the Board of
Directors. To limit credit risks in respect of loans, the Bank has defined lending norms in its
business regulations. The granting of loans is covered by authorisation regulations. These cover
the credit items, which are allocated to four credit categories, and also govern the limit

amounts.

The control measures implemented by the Bank, in order to monitor and limit the
counterparty and credit risk, focus on analysis of the financial standing and reputation of the
borrowers, the existence and sufficiency of collateral pledged as security for loan facilities, and
periodic reviews of the creditworthiness of borrowers.

Wrong-way risk

Wrong-way risk is defined as the risk that occurs when "future exposure to a counterparty is
positively correlated with the credit quality of that counterparty".

The Bank uses X Swaps to manage the X position. A potential correlation between the
underlying of the derivatives and counterparties is considered low.

20



BANK GPB INTERNATIONAL S.A.

MEMBER OF GAZPROMBANK GROUP

4.1. Exposure to credit and counterparty risk

Loans and deposits to credit institutions

Loans and deposits to credit institutions (excluding Nostro and BCL) are analysed by rating

risk concentration as follows:

31.12.2018 31.12.2017
EUR’000 EUR’000

Loans to banks
- rated AA- to AA+ 19,348 11,298
- rated A- to A+ 2,876 846
- rated BBB- to BBB+ 6,536 22,527
- rated from BB- to BB+ 201,353 376,717
Total loans to banks 230,113 411,388
Impairment allowance (33) -
Net loans to banks 230,080 411,388
Loans and advances to customers
Loans and advances to customers are analysed as follows:

31.12.2018 31.12.2017

EUR’000 EUR’000

Corporate customers
Direct loans 305,249 216,052
Loans participated by the Bank 104,760 18,525
Mortgage loans 24,043 25,039
Total loans to corporate customers 434,052 259,616
Private customers
Loans to private customers 22 17
Total loans to private customers 22 17
Impairment allowance (2,176) (905)
Net loans to customers 431,898 258,728
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Bonds invested in previously Held-to-Maturity now Hold to Collect

Held-to-maturity investments are analysed by rating risk concentration as follows:

31.12.2018 31.12.2017
EUR’000 EUR’000
Bonds
rated from BBB- to BBB+ 139,824 118,278
rated from BB- to BB+ 112,878 76,887
Total bonds 252,702 195,165
Impairment allowance (883) (583)
Total net bonds 251,819 194,582

The Bank uses the Mark-to-Market method for measuring exposure value.

The net credit exposure and the corresponding counterparty risk of the Bank towards
customers was EUR 431.9 million (2017: 258.7 million), of which EUR 206.7 million with a
lifetime over one year to five years and EUR 31.4 million over five years. For all loans and
advances to customers the Bank applies a risk weighting of 100%.

The loans and advances to credit institutions amounted to EUR 230.1 million
(2017: 411.4 million) with a lifetime of less than three month. The Bank applies a rating based
approach for calculating the risk weighting of its exposure towards its banking counterparties.
The bank also applies strict quality criteria for accepting banks as counterparty risk.

For all accepted banking counterparties, the Bank has a limit system in place which takes
individual exposures for different form of counterparty risk into account as well as an overall
limit on a counterparty or a counterparty group. The limit system is at least once a year
reviewed and approved by the Board of Directors.

In 2018 the Bank kept bonds for EUR 513.6 million (2017: 368.7 million) Bonds and other
fixed-income transferable securities. The Bank acquired these securities as undetlying in
conjunction with performance linked deposits (EUR 261.8 million) . The credit risk, as well as
the market risks, related to these securities, was entirely transferred to holders of
corresponding deposits. The Bank applies equally strict rules when dealing with the risk of
default or decline of creditworthiness of issuers of securities bought by the Bank for its own
portfolio.

The gross positive fair value of contracts, collateral amount and net risk exposure are disclosed
in the Annual Accounts. The Bank had no netting benefit, netted current credit exposure and
net derivative credit exposure as at the reporting date. The distribution of exposures by
counterparty type, broken down by exposure classes, is also disclosed in the Annual Accounts.
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The total amount of exposures after accounting offsets and without taking into account the
effects of credit risk mitigation and the residual maturity breakdown of all the exposures,
broken down by exposure classes are disclosed in the Annual Accounts.

Required funds for credit risk as per 31.12.2018

EUR million Risk-weighted exposure amount

31.12.2018 31.12.2017

Central Governments or 96 i
Central Banks '

Institutions 14.9 104.9
Corporates’ 694.9 633.9
Retail 0.0 0.1
Other items -

Total credit risk 719.5 738.9
Credit valuation adjustment 1.2 2.5

The control measures implemented by the Bank, in order to monitor and limit credit risk,
focus on analysis of the financial standing and reputation of the borrowers, the existence and
sufficiency of collateral pledged as security for loan facilities, and periodic reviews of the
creditworthiness of borrowers.

The Credit Committee of the Bank consists of four members of the Board of Directors of
Bank GPB International S.A. and met four times in 2018 as part of the meetings of the Board
of Directors. In addition credit decisions are also taken by circular resolutions of the Credit
Committee.

Based on the methods, how credit risk is managed at GPBL, for the time being it has been
decided not to develop any specific internal methodology for the allocation of capital to credit
risk. Thus, the Bank has conservatively decided to use the result of the Standardized Approach
for its quantification of the credit risk. The standardized risk approach increases the risk
sensitivity of the capital framework by recognizing that different counterparties within the
same loan category present different risks to the lending institution. Thus, instead of placing all
commercial loans in the 100% risk weighting basket, the standardized approach takes into
account the credit rating of the borrower and additional risk mitigating collaterals.

The Bank considers only risk mitigations as defined under CRR. For the counterparty risk
related to banks, GPBL takes external ratings into account. The Bank is also using netting
agreements to mitigate credit risks. GPBL has legally enforceable netting agreements for on
balance sheet exposures (loans and deposits) and off-balance sheet exposures (derivatives) for
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which the Bank may calculate capital requirements on the basis of net credit exposures, subject
to specific regulatory conditions. The Bank monitors encumbered assets, which consist of
assets pledged as collateral against an existing liability and other assets which are otherwise
explicitly restricted such that they cannot be used to secure funding.

The establishment of loan allowances requires objective evidence of impairment and a reliable
estimation about the future cash flows of the financial asset(s) concerned. In addition a formal
decision needs to be taken by the respective Business owner and the Risk Control department
and approved by the competence owner. In 2018 the Bank reflected specific loan allowances in
line with respective IFRS 9 requirements. The Bank has defined and described in its directives
the notion of forbearance. The granting of a forbearance measure could constitute an
impairment trigger, meaning that the loan would be assessed for impairment.

Loans are non-performing (past due) if at least one of the following payments has not been
fully executed or re-negotiated more than 90 days after due date:

e Interest payments;
e Commission payments;
e Amortizations (partial principle repayments or full principal repayment).

If the payments for interest, commissions and/or administration ate overdue, the face value of
the loan is also to be considered as non-performing. Loans to the borrowers in liquidation are
always considered non-performing. Loans with special conditions based on the (lack of)
creditworthiness (e.g. material reductions in interest rates with interest being below the banks
refinancing cost) are also considered non-performing.

Non-performing loans are to be considered on an individual basis. Interests and commissions
for irrecoverable loans are stopped being unlikely to be paid.

Exposures classified as Stage 3 under IFRS 9 and credit-impaired exposures are defaulted.
The main indicators of an impaired loan are:

e Considerable financial difficulties of the borrower;

e LEffectively occurred breach of the contract (e.g. failure or delay of interest or face value
settlement);

e Loan conditions to the favor of the client in connection with his financial difficulties that
would not be granted under normal circumstances;

e High probability of bankruptcy or need for restructuring of the borrower;

e Recording of value adjustments with profit and loss impact for the particular assets in a
prior reporting period;

e Disappearance of an active market for the particular financial asset based on financial
difficulties;

e Prior experiences in connection with debt collection which lead to a conclusion that the
total face values of the loan will not be collectible;
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e TForeign currency restrictions imposed by the national authorities of the country of the
borrower in case where loans are denominated in currencies other than the local currency
of the borrower.

Loans are classified as impaired if the borrower is unlikely to fulfill his obligations. Individual
loan loss provision should be created for the supposed unrecovered part of the loan as well as
for the outstanding interests.

The existing individual loan provisions are reassessed at each reporting date, based on the
annual review of the impaired loans. The recovery amount of the loan and the corresponding
loan loss provision are to be adjusted in connection with possible collateral at the liquidation
value and with consideration to the credit standing of the debtor. Should any circumstances
indicate that the recovery amount of the loan changes significantly, the provision should be
reassessed immediately.

If no uncertainty remains about the timing and amount of the outstanding loan recoverability,
the provision shall be:

e Released in case of the repayment;
e Written off in case of the certainty that no repayment will occur.

The Bank recognizes the impairment of assets held to maturity in the investment portfolio on
an individual basis, if there is objective evidence of impairment as a result of one or more
events occurring after initial recognition. The need for impairment is analyzed based on an
impairment test.

The approaches and methods of credit risk adjustments are also described in the Annual
Accounts.

The tables below analyse the level of primary financial instruments of the Bank with respect to
their remaining maturities. Financial instruments excluded from the trading portfolio are
disclosed at the carrying amount.

The distribution of the exposures by industry or counterparty type is provided in the Annual
Accounts
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The general term structure of financial assets and liabilities as per 31 December 2018 is as follows:

Cash and deposits with central banks

Loans to banks

Loans to customers

Investment securities measured at amortised cost

Financial instruments at fair value through profit or
loss

Total financial assets

Deposits and balances from banks
Current accounts and deposits from customers

Financial instruments at fair value through profit or
loss

Other financial liabilities
Total financial liabilities

Total

less than >3 months >1lyearto5 morethan5 no matu-rity Total
3 months to 1 year years years
1,582,551 - - - - 1,582,551
230,080 - - - - 230,080
105,531 88,253 206,691 31,423 - 431,898
- 53,394 198,425 - - 251,819
2,889 113,924 109,875 36,148 - 262,836
1,921,051 225,571 514,991 67,571 - 2,759,184
504,555 87,790 80,290 - - 672,636
1,451,654 127,959 44,176 - - 1,623,789
3,265 115,748 115,497 36,701 - 271,211
5,301 - - - - 5,301
1,964,775 331,497 239,963 36,701 - 2,573,936
(43,724) (75,926) 275,028 30,870 - 186,248
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thereof open

Country Total Limit . 'Tot'al committed lines / there'o'f Wi.th risk
Utilisation mitigation
Guarantees
31.12.2018 EUR million 2’901.9 42.4 360.3
Austria 100 52.8
Belgium 200 0.3
Bulgaria 20 9.7
Cyprus 100 65.0 14.1
Ecuador 12 2.4
Estonia 20 5.5
France 200 50.8
Guernsey 350 8.6
Germany 500 14.0
Ireland 300 279.0 138.0
Italy 45 22.6 7.5
Lithuania 50 25.0
Luxembourg Free Limit 1'780.0 95.4
Malta 30 1.7
Netherlands 200 51.0 15.2 6.6
Russian Federation 585 221.6 9.6
Slovenia 50 28.5 2.5
Spain 20 10.8 3.1
Switzerland 400 102.4
United Kingdom 200.0 64.3 8.3
United States 50.0 3.5
Uzbekistan 235.0 102.4 102.4
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Country Risk Framework

Credit Fitch's Moody's S&P Risk taking capacity

Quality assessments assessments assessments

Step

1 AAA to AA- Aaa to Aa3 AAA to AA- 30 times regulatory
capital

2 A+ to A- Alto A3 A+ to A- 20 times regulatory
capital

3 BBB+ to BBB- Baalto Baa3 BBB+toBBB- 10 times regulatory
capital

4 BB+ to BB- Bal to Ba3 BB+ to BB- 5 times regulatory
capital

5 B+ to B- B1lto B3 B+ to B- % of regulatory capital

6 CCC+ and Caal and CCC+ and Subject to individual
approval of BoD

Below below below PP
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4.2. Use of ECAIs

The Bank employs ratings of the following three international rating agencies: Standard &
Poor’s, Moody, Fitch. The Bank applies ratings for credit institutions, central banks and
corporates for internal credit and risk management purposes.

The following table shows the credit quality steps for the exposure value and the fully adjusted
exposure value after CRM:

5. Market risk

The bank has limited interest risk exposure which is thoroughly controlled. The interest rate
risk is managed by VaR, interest rate gaps limit and sensitivity including development of stress
scenarios.

The Bank has limited exposure to FX risks managed and monitored through maximum
possible internal FX-limits. The Bank did not enter into proprietary trading activities and did
not acquire securities with trading intent. The securities bought in 2018 were either used as
underlying assets linked to client’s deposits or for the development of the HTM portfolio. The
credit risks as well as the market risks related to securities bought as underlying assets were
entirely transferred to the holder of the corresponding deposits. The main task of the trading
desk was to handle execution of client orders in accordance with the Bank’s Order & Best
Execution policy.

6. Operational risk

Operational risk is the potential loss resulting from inadequate or failed internal processes,
people or systems, or from external causes, whether deliberate, accidental or natural. It
includes risks related to legal, compliance and tax matters.

The Bank has an “Operational Risk Policy” in place, which sets up the principles of the
operational risk management in the Bank.

To comply with applicable rules on outsourcing and the risk related to the outsourcing of
clearly defined services the Bank has an “outsourcing policy” in place.

Operational risk is measured using the Basic Indicator Approach (BIA). The calculation is
based on the arithmetic average over the last three years Relevant Indicator as defined by Art
316 CRR, multiplied by 15%. The calculation performed by GPBL is based on financial figures
from the financial regulatory reporting based on local regulatory reporting standards
(FINREP).
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Required funds for operational risk as per 31.12.2018

31.12.2018 31.12.2017

Operational Risk 4°047°204 273817467

(basic indicator approach)

Mitigation of risk is performed through the set-up of an operational risk framework in order to
ensure that all risks are properly managed and controlled. All identified risks are tracked and
monitored in the Risk Inventory and reported via the Key Risk Indicators framework.
Mitigation of operational risks is also achieved through:

= Segregation of duties and elimination of conflicts of interests;

= Adapting appropriate operations and administrative systems to the Bank’s activities;
* Maintaining an adequate internal control environment;

® Maintaining an effective Compliance Function;

* Maintaining an effective Risk Management & Risk Control Function.

The separate reporting of compliance function as well as risk management function also form
a part of operational risk management.

Cutrrent status and outlook:

With the increase of eligible capital in 2018, the Bank is increasing its activities in the business
lines prescribed by its business strategy. This leads to an increased operational risk in the
business lines and the processing, booking, accounting and disclosure afterwards. Concerning
operational risk the following topics have to be considered:

e The business strategy leads to the point that increasing business requirements have to be
met.

e The internal processes & controls of the Bank are designed and implemented. The
efficiency / quality of the processes ate in line with the increased quality of transactions /
business activities.

In line with the business expansion the hiring of qualified required personnel and the adaption
of the organizational structure is one of the top priorities of the Bank in order to mitigate the
risk of external events, the Business Continuity Concept is implemented and was tested.

To cope with the regulatory requirements and the above described growth in conjunction with
the business strategy the implementation of an incident reporting framework has been
implemented, indicating inter alia the number, the amounts and the types of incidents. This
tool aims to control, measure and manage the risks resulting from the operational side of the
business.

For operational risk management and mitigation purposes a risk and control self-assessment
framework was set up together with remedial actions to be considered and taken.
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Mitigating measures

As described above, management of operational risks will become more important, because of
new products and businesses. The increasing complexity of products and processes will require
additional staff with solid know how and experience in their functions. I'T infrastructure of the
Bank will be further improved to meet the increasing business requirements. Compliance, Risk
Management and ICS need to be further developed in line with business growth.

The “Key Risk Indicator Report” is published monthly by Risk Management & Risk Control.
Here the predefined and BoD-approved key risk indicators concerning operational risk of the
Bank (internal) and operational risk group (internal & group) are shown for the last three
months.

Key factors impacting legal, compliance, and tax risk:

The “Key Risk Indicator Report” as per 31 December 2018 shows a high number of clients
within compliance risk category 3 and PEP clients which is closely related to the on boarding
of private clients. This topic is mitigated by the clearly defined and implemented KYC
requirements & compliance review procedures.

The same report also shows a substantial number of alerts created in compliance filter related
to payments. This fact is driven by the sanctions and embargos against some Russian
companies, the Parent Bank and the Bank itself.

Although the number of overdue audit/regulatory recommendations has been triggered in the
above mentioned report, they refer to minor issues to clarify, verify or finally approve the
outstanding item.

The Bank expects no tax issues in current as well as in future year due to the low complexity of
the provided services and subsequent simplicity of the tax reporting

7. Exposure to interest rate risk on positions not included in
the trading book

The Bank keeps X swap portfolio from time to time to match the currency structure of asset
and liability sides of the balance sheet. This may result in increase of the overall exposure to
both interest and liquidity risks. The Bank monitors and targets its balance sheet structure in a
way optimizing its interest rate exposure as well as incorporate respective stress tests to assess
respective impact on its financial result and capital base. Potential liquidity outflows resulting
from exchange of variation margin on such FX swap transactions have been properly
addressed in relevant limits applied to liquidity profile of the Bank under stress conditions.

In order to meet the expected complexity of asset and liability structure as well as ensure
compliance with applicable regulatory requirements the Bank introduced and further develops
ALM Function.
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In the calculation of the Interest Rate Risk position, the Bank measures the interest rate gap as
per the contractual maturity dates. The loan portfolio is taken into account into interest rate
risk up to re-pricing date. The Bank does not take yet into account loan prepayments, which
means that all loans are considered to mature as per the contractual date. On-call liquidity is
considered to mature overnight. The Interest Rate Gap is measured at the beginning of each
day for the end of previous business day. Unencumbered assets

The figures shown in the tables below correspond to the 2018 median values. The table below
shows the unencumbered and encumbered assets.

EUR million
Carrying amount Fair value of  Carrying amount Fair value of
of encumbered encumbered of unencumbered unencumbered
ENYS assets assets ENYS
Assets of the reporting institution 101.2 2662.0
Loans on demand 17.5 1615.9
Equity instruments
Debt securities 83.7 429.8
Loans and advances other than loans on demand 611.2
Other assets 5.1

The table below shows the collateral received by the Bank related to the unencumbered and
encumbered assets.

EUR million Unencumbered
. Fair value of
Fair value of

collateral received
encumbered

collateral received
or own debt
securities issued

or own debt
securities issued
available for
encumbrance

Collateral received by the reporting institution 84.0 261.8

Loans on demand
Equity instruments

Debt securities 83.7 261.8
Loans and advances other than loans on demand
Other collateral received 0.3
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8. Liquidity risk

Liquidity risk appetite of the Bank is defined at Board of Directors level and is developed in
line with the Group liquidity requirements. It takes into account the Bank’s valid business
strategy and assumes the level of liquidity risk that the Bank is willing to take, with a view to
ensure survival over a defined period of stress on a standalone basis.

The Bank develops and maintains sound frameworks, systems and processes to support the
management of liquidity according to the liquidity risk appetite. All processes are specified with
clearly delineated roles and responsibilities to ensure smooth implementation.

The Bank measures liquidity risk based on analysis of its liquidity profile under potential stress-
scenarios. It regularly conducts liquidity stress test to understand the likely impact of potential
developments in the Bank’s business, and external market conditions on its liquidity profile, to
assess whether current exposures still remain within the liquidity risk appetite. The outcomes
of such analysis serve as an input to liquidity contingency planning.

The Bank defines the following types of stress test scenarios:

o ALM-defined stress tests agreed with Risk Management and Control and approved by
ALCO;

e Ad hoc stress tests at the discretion of ALM team, which includes sensitivity analyses and
testing of potential new scenarios.

The stress scenarios are approved and reviewed at least annually or more frequently when a
situation requires so. Based on the outcomes of liquidity stress tests the Bank creates and
maintains Liquidity Buffer to ensure that it can sustain stress events on a predetermined
Survival Period and keeps applicable prudential liquidity ratios on acceptable level.

The Liquidity Buffer is formed from highly liquid assets that are clearly segregated from all
other assets and securities in terms of MIS accounting systems as well as liquidity
representation and is split into three layers. The Bank regularly analyses assets kept in the
Liquidity Buffer in terms of their potential refinancing under stress conditions as well as
estimates amount of required Liquidity Buffer with available eligible assets. Respective
corrective measures are made, when necessary.

In order to manage its exposure to liquidity risk the Bank sets up a set of liquidity risk limits as
well as EWIs ensuring compliance with applicable liquidity prudential limits. To ensure
compliance with the LCR the Bank has implemented:

e A “Daily ALM Report” containing inter alia a dynamic view of the LCR;
o A “Treasury Scenario Daily LCR Impact Calculator” to be able to calculate the influence of
relevant transactions on the LCR.

The Bank develops and reviews a Liquidity contingency plan in order to define a set of
measures and instruments that shall be applied to ensure its solvency under stress conditions.

33



BANK GPB INTERNATIONAL S.A.

MEMBER OF GAZPROMBANK GROUP

For this purpose the Bank elaborates a system of EWIs, thresholds linking it to the overall
level of liquidity emergency for the Bank and a set of standard actions to consider.

9. Leverage

The Basel III leverage ratio is defined as the capital measure (the numerator) divided by the
exposure measure (the denominator), with this ratio expressed as a percentage:

Capital Measure

Leverage Ratio =
& Exposure Measure

The final proposal and report from the European Commission is still pending, with a possible
binding introduction at the end of 2018. The Bank discloses the information on the leverage
ratio based on the definition of the capital measure specified in point (a) of paragraph 1 of
Article 499 CRR. Currently the Bank already takes into account the leverage ratio to ensure
that all commercial activities based on the agreed business plan are in line with the leverage
ratio requirements, especially in terms of managing the risk of excessive leverage:

Following the CRR “risk of excessive leverage” means the risk resulting from an institution's
vulnerability due to leverage or contingent leverage that may require unintended corrective
measures to its business plan, including distressed selling of assets which might result in losses
or in valuation adjustments to its remaining assets.

The Bank has included the Leverage Ratio as a strategic key performance indicator in the
section “Sound risk management and prudential supervision”. The capital planning and the
related stress testing contain the leverage ratio to avoid excessive leverage.

10.Qualitying Requirements for the use of particular
instruments or methodologies

10.1. Use of credit risk mitigation techniques

The Bank considers only cash pledged under Luxembourg Law and guarantees provided as
eligible credit risk mitigating assets. The Bank is also using netting agreements to mitigate
credit risks. GPBL has legally enforceable netting agreements for on balance sheet exposures
(loans and deposits) and off-balance sheet exposures (derivatives) for which the Bank may
calculate capital requirements on the basis of net credit exposures, subject to specific regulatory
conditions. The Bank monitors encumbered assets, which consist of assets pledged as
collateral against an existing liability and other assets which are otherwise explicitly restricted
such that they cannot be used to secure funding. From a regulatory point of view, the Bank
mainly accepts the pledging of financial assets (particularly client deposits) as collateral as well
as personal guarantees and first demand guarantees. The Bank has no credit derivative
exposures.
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As at 31 December 2018 the Bank used the following credit risk mitigation techniques:

e Time deposits of clients, which are linked to the performance of an underlying asset
acquired by the Bank for such purposes (“credit-linked deposit” or “CLD”). The credit
risks, as well as the market risks related to these securities were entirely transferred to
the holder of the corresponding deposits.

e The participation of other banks in syndicated loan commitments is shown as a
financial guarantee received.

EUR million 31-Dec-18
Credit Quality

Credit Quality Step Step - Rating CRM exposure

Translation
1-3 AAA to BBB- 0
4 BB+ to BB- 832.8
5-6 B+ to below B- 0
No Credit Quality Step Not applicable 254.9
Total 1,087.7
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11. Appendix

11.1. List of Disclosure Requirements Part Eight of CRR
CRR Article Disclosed Medium: Primary location Pillar 3 report

Title Il Technical Criteria on Transparency and Disclosure
Article 435 Risk management objectives and policies

Article 436 Scope of application

Article 437 Own funds

Article 438 Capital requirements

Article 439 Exposure to counterparty credit risk

Article 440 Capital buffers

Article 441 Indicators of global systemic importance

Article 442 Credit risk adjustments

Article 443 Unencumbered assets

Article 444 Use of ECAIs

Article 445 Exposure to market risk

Article 446 Operational risk

Article 447 Exposures in equities not included in the trading book

Exposure to interest rate risk on positions not included in
Article 448 the trading book

Article 449 Exposure to securitisation positions
Article 450 Remuneration policy
Article 451 Leverage

Title 1l Qualifying requirements for the use of particular
instruments or methodologies

Article 452 Use of the IRB Approach to credit risk

Article 453 Use of credit risk mitigation techniques
Use of the Advanced Measurement Approaches to
Article 454 operational risk

Avrticle 455 Use of Internal Market Risk Models
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11.2.  COMMISSION IMPLEMENTING REGULATION
(EU) No 1423/2013

of 20 December 2013

laying down implementing technical standards with regard to disclosure of own funds
requitements for institutions according to Regulation (EU) No 575/2013 of the European
Parliament and of the Council

ANNEX II

Capital instruments’ main features template

Capital instrurmenis main features template )

1 l=suar

2 Unigue idantitier (esg CUSIP, ISIN or Bloomigarg idenbfier for private placament)

3 Govarmning lawis) of the instrumaent

Reguisicny traatment

4 Tranzgitional CAA ruas

5 Posttrarsitional CRA niles

& Eligibla at soloisub-jconsobdated’ soko & (sub-)consolidated

T Instrumant typa (hypes to be specified by sach jurisdiction)

-] Amount recagnised in regulatory capital (currency in milian, &5 of most recent regarting dabe)
] Mominal amount of instrument

fa lsaws price

b Radamprion price

10 Accounting classification

i Original date of issuance

12 Perpetusl of dated

13 Origiral maturity date

14 Issuar call subject 1o prior supensory aporoval

5 Optional call date, contingent call dafes end redemption amaunt

18 | Subssguent call galss, il applicasle

Coupans ¢ adiidendz

17 Fixad or flcating dividendcoupon

18 Cougpon rata and any ralated index

1@ Existancs of & dvidend stapper

20a | Fully discretionary, parally discretionary or mandatory (in teeme of liming}

20b | Fuly discretionary, parally discreticnary or mendatory (in tesme of smaunt)

21 Existance of stap wp ar othar incentive ta redesm

Mancurnulative ar cumulative

Cormartible or non-commanible

i correertible, conversion riggans)

I cormertibla, fully or parialy

It corartibla, convarsion rabe

I carartibla, mandatary or optional comarsion

37



@ BANK GPB INTERNATIONAL S.A.
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28 | M corverible, spacily instrument fype comvertible ino

s

I corwertibla, apecity lssuer of instrument [t comens info

3 Write-down featuras

H [ 1§ write-doan, write=tdown tripgen(s)

a2 I write-domn, Tull ar partial

33 I wrile-dormn, parmanent ar bemporary

34 I temporary write-down, descrigion of write-up mechanism

35 Position In susordnation hierarchy In iquidation (spacify instrumant type immediately saniar to
instrurmneand)

a5 Marrcomplant ransilioned laatures

ar I yes, specify nan-complant feetures

My Inzart 'HAA° il e guestion = nol spolicabls
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Dwn funds disclosure template

Aeguiation
(EU} Mo
Own funds disclosure template ETE/2013
Artlcls
Reference
1 Capital instrumants and the refated share premiurm acoounts 26 (1), 27, 28,
28
ol which: Instrumant type 1 EBA list 28 (3)
ol which: Inatrument type 2 EEA ligt 26 (3)
ol which: Instrument fype 3 EEA list 26 (3)
2 Retened samings 28 (1] (o}
3 Accumualed ofar comprehansie income (and offar regarves) 28 (1]
3a | Funds for ganaral banking risk 28 (1) )
4 Amount of qualitying ikems refered o In Article 484 (3) and the related shars 436 (2)
prirmium accourts subject to phase oul fom CET1
L] Mingcrity inberests (@maunt allowaed in corsolidated CET1) a4
Sa | Independently reviewsd intarim profits net of any foresesable chamge o dividend 26 (2)
L] Common Equity Tier 1 (CET1) capital before requlatory adijustments mgm
7 Acditioral value adjustmants (nagaliva amourd} 34,105
] Intangitzie assets (net of related tax liasiliy) (negathe amount) 36 (1) (B, 37
9 Empty sat in the EL
10 | Dwfemed {ax assets that rely on fulure profitabiity excluding thase arsing from 35 (1) (o). 38,
tamporany diferencas (nat of related 15x labiity whena the conditiona in Arlicle 33
(3} are met) (negative amaunt)
11 | Fair valug résarves ralated io gains or losses on cash flow hedgas 3301 (&)
12 | Negativa amounts resuting from the calculaton of axpecied loss amounts 36 (1) (d), 40,
150
13 | Any increase in equity thal resulls from sacuilised assals (negalive amount) 32 (1)
14 | Gains or losses on Nabiities velued at fair value rasulling Trom changes in own 33(1) ib}
cradit standing
15 | Dwfinad-panafit pansion fund assats (negalive amouni) 35 (1] (=), 41
16 | Direct and indirect haldngs by an insstuion of own CET1 instuments (nagative 36 (1) (), 42
amount)
17 | Diresl, indiresl and synibatic holdngs of the CET 1 instrenerds of inansial sacler a8 (1) [g), 44
antitles where those enlites have reciprocal cross holdings with the Institution
designed o inflate arificialy the awn funds of the institution (negative armaunt)
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18 | Direst, indirect and syrthetic haldings by tha insftuSion of tha CET1 instrumerts of 5 (1) [h), 43,
finencial sactor enfities whara the institution does not have a signilicant ivestmeant 45, 48, 48 (2)
in thasa entiias (arnount abawa 10% thrasheld and nat of elgible short positions) @, 78
(megative amourt)

19 | Direcl, indirect and synthetic haldings by the inefulion of the CET1 instrumenls ol a6 (1) i), 43,
financial sector anbifas whara tha institution has a significant investmeant in thosa 45, 47, 48 (1)
antities (amaunt above 10 % threshald and net of eligible short positions) (negative (b, 48 (1] to
amoun) {3, 7B

20 | Emgly sel in the EU

20a | Exposure amourd of the follawing items which qualily for a AW of 1260 %, whers 35 (1) k)
e institution opis for the deduction altamative
200 | of which: qualilying holdings cutside the financial secior (negetve amount) 38 (1) K] 1),
83 o @
20c | of which: securiisation posifens (nagalive amount) 35 (1) (k) iy,
243 (1) (k)
244 (1) bk
258
20d | of which; free deliveries (nagative amount) 36 (1) (k) il
we 3
n Dafered tax assets adsing from iemporary differences (amount above 10% 36 (1) (=), 38,
threshald, net of relatad fax liabilty where the condtions in Adicle 38 (3) amre 43 (1] (a)
mat) (negativa amount)
22 | Amount exceeding the 15 % threshald (negative amaunt] 43 (1)
23 of which: diract and Indirect holdings by the nstiubion of the GET Instrumants of 38 (1) (), 48
financial sechor enbifies whare the institution has a sgnificant investment in those 1) (B}
antities

24 | Empty sel in the EU

26 | of which: delered 1ax assels arising from temparary difierencas 5 (1) [g]. 38,
43 (1) la)

258 | Losses lor the curent Tinancial year [negalive amaunt] 38 (1) &)

26b | Foreseeshle lax charges relating to CETI ilems (negative amourt) 36 (1) )

27 | Quallying AT1 deductions that exceed the AT1 capital of the instition (negative 36 (00

amoun)

28 | Total regulatery sdjustments to Common Equity Tier 1 (CET1) Sum ol rows 7
o &0, 21, 22
and 28a o 27

29 | Common Equity Tier 1 {CET1) capital Ravw & minus
row 26

30 | Capital instnemants and tha refated share pramium accounts 5, 52

31 | of which: classified &s equity under applicelble accounting stendards

32 | of which: classified &s liabliiles under applicable accounting standerds:

33 | Amount ol qualilying items relered o in Aricle 464 {4) end the related share 486 (3)
pramium accouris subject to phase out from ATH

34 | Quabtying Tier 1 capital incleded in consolidated AT1 capital (ncluding minarity 85, 85
imerasts not included in row 5] issued by sSubsidiaries and beld by third parties
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38 | of which: instrurmants issued by subsidiares subject to phase ou 486 (3)
36 | Additional Ther 1 (AT1) capital before regulatory adjustments Sum of rows
30, 33 and 34
37 | Direct and indirect holdings By an instilution of own AT1 inslruments (negalive 52 (1] |b), 56
amound) (@), 57
33 | Direct, indirect and synihetic holdings of the AT instruments of financial sacior 58 (b). 58
antities whare those entiias have reciprocal cress holdings with the instihtion
designed o inflate artificialy ihe own funda of the nstiution (negative amount)
39 | Direct, indirect and synghetic holdings of tha AT1 irstruments of financial secior 86 (c), 59, &0,
anlities where the institulicn does not have a significant investment in those entities Ta
(amaunt above 10 % fhreshold and ned of elighle short positions) (negativa
amaunt)
40 | Direat, indract and symthetic holdings by the institution of the AT1 instrumants of 56 (d). 58, ™
financial aschol anbilies whare the inslililion has a sagrbcant invasimeant in thass
antities: (net of aligihle short positons) (negative amount)
41 | Emgty st in the EU
42 | Quaklying T2 deductions that excead the T2 capital of fe instition (negativa 56 (@)
amount)
43 | Tedal regulatery adjustments to Additional Tier 1 (AT1) capital Sum of rows
37 o 42
44 | Additional Ther 1 (AT1) capital Fow 36 minus
row 43
45 | Tier 1 capital (T1 = CET1 + AT1) Sum af row 23
and maw 44

46 | Capital instrumants and the redated share pramium accounts 62, 63

47 | Amound o qualitying items relered 1 in Aricls 484 {5) and the releled share 486 (4]
pramium accounts subject ko phase out fram T2

48 | Quabtying own funds instrumants included in consclidated T2 capital {including a7, aa
minarity indarests and AT1 instnemants not included in rows 5 or 34) issued by
subsidanies and hald by thisd paties

49 | of which; instremants issued by subsidiaries subject o phase out 486 (4)

50 | Credit nek adjustments 62 (c) & (d)

Tier 2 (T2) capilal before regulatory sdjustments

52 | Direct and indirect holdinge by an instiiution of own T2 instruments and 63 (b} (i), 68
subsrdinaled loans (negalive amount) {a), 67

53 | Holdings of the T2 instrumentz snd subordinatad lcans of fnencial sector entiiea &8 (b}, B8
whara thosa enlilies heve reciprocal cross holdings with the insftution designed to
inllabe arilicialy the cwn funds of the nstlulion [negalive emaount)

54 | Direct and indirect holdings of the T2 irstruments and subordinaled loans of &6 (c), 69, 70,
finencial sacior entiies whare the instilulion does nol have a signilicant irvestmeant 78

in thasa entitias (amount abowa 10 % thrasheld and nat of eigibla short positions)
(regaive amount)
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g1

55 | Direct and indirect holdngs by the instition of the T2 instuments and a5 (d), 58, 73
subordinaled leans of financiel sector antities whena the institubion has & significant
irvestiment in those enatitias (net of aligible shon pesitions) (negative amount)
56 | Emgty est In the EU
57 | Tolal regulatory adjustments o Tier 2 (T2) capital Sum o rows
52 to 56
58 | Tier 2 (T2) capital Row 51 minus
raw 57
58 | Total capital (TG = T1 + T2) Bum ol row 45
and row 58
60 | Total risk welghted assels

Comman Equity Tiar 1 (as a parcentage of total risk exposure amount)

2 (2) {ah

Tier 1 (ag a parcentage of lolal risk exposure amourit)

2 (2) (1)

Total capital {as a percentage of total risk exposure amaount)

%2 i2) (el

Instibution specilic buffer requiremant (CET1 reguirament in accordance with
article 82 (1) {a} plus capital consenvation and countarcyclical buffer requirements,
plus eystemic rsk butler, plus eystemicelly imgoriant instiution bulfer axpressed
as a peroantage of risk sxpasuna amourd)

CRD 128,
129, 130, 11,
132

of which: caphel consarvaion bufler reguirement

ol which: countercyelical buller requirernent

&7

of which; systamic risk bulfar ragquiremsant

678

ol which: Global Systemicaly Imporent Ingtitution (G-8) or Ciher Systemically
Imporant Instiution (Q=511) butfer

Common Equity Tier 1 evallsble to mest buffers (a8 a percantage of risk exposuns
amound

CRD 128

[nom ralewant in EU regulation]

[ ralevant in EU regulation]

™

72

[nam ralewant in EU regulation]

Direct and indirect holdings of the capital of financial secior enfilies whare thae
instilution does not have a significant investmant in these entiies {amount below
10P% $reshakd and rat of sligible short positions)

—
=
=F

283

Direct and indirect holdings by the institulion of the CET1 instruments of financial
gacior entiies whare the instilution has & significant invastrmant in thosa entiias
{amaunt balow 10 % hreshold and nat of elighle short positions)

(1) 1, 45,

&8 | 2858
28

T4

Emgty sat in the EU

Dafered tax assets aigng from temporary diflerences (amounl below 109
treshold, net of related tax lisbiity where the conditions in Aricle 3B {3) are mat)

38 (1) f). 38,
43
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MEMBER OF GAZPROMBANK GROUP

76 | Credit sk adjustmanis included in T2 in respact of exposures subject o stan- [
derdised approsch [pricr b 1he apglication of the cap)
77 | Cap on inclusion of credil risk agjusimenss in T2 under standardised approach 82
T8 | Credit risk adjusiments included in T2 in respect of exposures subject 1o internal &2
relings-based sppreach (price o the application of the cag)
79 | Cap lor inclusion of credil gk agjusirents in T2 under inemal ralings-based &2
approach
80 | — Current cag en CET1 ingruments subject iz phese cul arangemanis 484 (3], 486
{2 & (5
81 | — Amount excluded from CET1 due to cap (emcess over cap after redemptions 434 (3), 486
and makurities) {2) & 15
82 | — Curent cap on AT1 insruments subject to phase oul arrangements 484 (4), 486
{3 &5
83 | — Amount excheded from AT due 10 cap (excess cver cap after redemplions and 484 (4), 486
miaburities) 13) & 15)
84 | — Current cag on T2 instruments subject 10 phase oul BTEngements 484 (5], 486
{4) & (5)
85 | — Amount excluded from T2 due fo cap (excess owver cap after redemptions and 434 (5), 486
miaburities) {4 & (5
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Transitional ewn fonds disclosure template

seeable change of dividend

1 Capital instruments and the related shama pramium 26 (1], 27, 28, 29,
BOCOUME EBA list 25 (3)
of whiche Instrurnent type 1 EBA list 25 (3)
of whicho Insirument type 2 EBA list 26 (3)
ol whish: [nsirurmant ype 5 EEA ligt 24 |3}
z Retzined samings 26 (1] {c)
3 Accurmulsted other comprehensive income (and othar 268 (1)
rasanves, b include unrealised gaing and losses undar
the applcable accouning standarde)
3a | Funds for general banking risk 26 (1) {f)
4 Aemaunt of qualfying iams referred 1o i Aricle 484 (3) 486 (2)
and e related share premium acecunis subject o
phase cut from CET1
Public sector capital ingachans grandfathered uril 483 (2)
1 Janusry 2018
5 Mirarity Intarests (amount allowad In consobdated GET1) 84, 478, 480
Sa Indepandantly reviawed inbanm profits nat of any fore- 26 (2]

Comenon Equity Tier 1 {SET1) caphal bafore ragulatory
adjustmets

Additionsl velue adjustmenis (negetive amount)

34, 105

Inanghle assets (rat of related tax liabiity) (negative
anmaunt)

36 (1) (b), 37, 472 {4)

Empty Set in the EU

10

Dieferred fax asseis that rely on future profitability
excludig tose ariging frem lemporary dflerances el
of related tee: llabiity where the conditions in Aricle 33
() are mal) (regative amourl)

36 (1) {c), 38, 472 {5)
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11 Fair valus reserves relatad to gains or losses on cash 33 (a)
flomee
12 MNegative amounts resulling from the calsulation of 36 (1] {d), 40, 159,
expaciad |oss amounis 472 16
13 | Any Increase in equity tat results from securitised 32 (1)
assels (negatve amound)
14 Gains or lossas on liabiffes valued at fair value resulting 33 (k)
from changes in own credit standing
15 Definad-benalit pension fund assels (negstive amourt) 36 (1) (g), 41, 472 {7)
16 Dirsct mnad indirect holdings by an Instibiion of cen CETY 36 (1) {f), 42, 472 (3)
instruments (negative amount]
17 Heidings of the CET instruments of financial sector 36 (1) (g, 44, 472 (9)
entibies whera those entities have reciprocal cross
holdings with the institution designed to inflate arificially
Ihe oan funds of the nsBlulion [negalive amaunt)
13 Diract aned indiract hocidings: by the institution of 1ha CET1 36 (1) {h) 43, 45, 48,
instruminis of financial Seclor arities whare the inst- 49 (2) (3, ™, 472
ution does not have a significant mvestiment in those {10
entitias (amount above the 10% threshold and nat of
gligible shiet pasibions} [negative armaual)
19 Diract, indirect and symihatic holdings by e instition of 36 (1) {i}, 43, 45, 47,
the CET1 iretrumants of fmancial sector entities whera 48 (1) by, 48 (1) ta
Ihe insfitution has a significan imesiment in those {dh, 78, 470, 472 [11)
entities (amount abova 10% threshold and net of eligitle
short pasilions) {negative amoun)
20 Ernpily S&l in the EU
20a | Exposure srmount of he lTollawing ibems which qualily kar 36 (1] (K)
8 AW of 1250%, whara tha instiidtion opts for the
deduclion allematiee
b | of whiche quallying holdings oulside the financial secior 36 (1) (k). B9 o 91
(megative amaount]
20c | of whiche sacuritization posiions (negative armount) 36 (1) (W iy
243 (1) (k)
2d4 1) (k)
258
20d | of whiche free deliveries (negative amount) 36 (1) (k) (i), 379 ()
21 Dederred fax assets aising from femporary differances 36 (1) {e), 23, 48 (1)
(amount above 10% tirechobd, nat of releded fax lEbiity {a), 470, 472 [5)
s this conditions in 38 [3) aa mal) (negaive armaunal)
22 funaunt @xceadng the 16% threshald [Megalive armaunt) 48 (1)
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of which: direct and indirect haldings by tha irstiution of
the GET irstruments of financiel sector entiies whers
the insitution has a significant inestmant in hose
enlitag

36 (1) i), 48 (1) (B},
avo, 472 (1)

Empty Set In the EU

of which: debarred tax assate rising from lemporany
differarces

36 (1) (o), 34, 48 (1)
{al, 470, 472 (5)

Losses for the current Snancial year (negative amoun)

36 (1] (@), 472 (3

25b

Forasesable tax charges relating 1o CET1 ilams
(megative amount]

38

Regulatory adustmeants applied to Common Equity Tier 1
in raspect of amourts subject b pre-CAR freatmant

Riegulatary adjusiments relating to urrealised gains and
loeses purauant b Aficles 467 and 468

Of which: ... fiker for unrealised loes 1

467

Of which: ... fiker for unrealised loes 2

aeT

Of which: ... fiker for unrealised gain 1

468

Of which: ... fiker for unrealised gain 2

468

6h

Amaount 10 be deducted from or added %o Gommaon
Equity Tier 1 capital with regard to additional flbars and
deductions required pre GRR

481

of which: ...

481

Cualifying AT1 deductons thet exceed the ATY capial of
the ingituion [Megative amaunt)

3|

Tatal regulatary adjustments to Commen equity Tier
1 (CET1)

Commaon Equity Tier 1 (CET1) capital

Capital instruments and the ralated shars pramium
accourts

31, 52

Ell

of which: classifiad as aquity under applicable accourting
standands

of whiche clessified as labdities under applicabls
accounling standards

Armaunt of quaitying ilams retered 1o i Arlicle 434 ()
and the ralated shara premium accounis subjsct to
phase out from AT

486 [3)

Pubic seclor capital injections grandiathered uril
1 January 2018
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Quslifying Tier 1 capite ncluded in conaolidated AT
capital (including minarity inbarests not included in row 5)
issued by subsiciaries and held by lhird parties

85, BE, 4E0

of whiche instuments issuad by subsidiarias subject ko
phase oul

Additicnal Tier 1 (AT1) capital before regulatory
adjustments

Diract and indirect holdngs by an instivtion of own AT1
Irelrurnants (regative ameun)

52 (1) {b), 56 (a), 57,
475 [2)

Heidings of the AT1 insiremanis of financial sechor
entities whera those entiies heve reciprocal cross
holdings with the instition dasignad to inflase artificialy
he oam Bunds of the insilulion [negalive amaunt)

56 (), 58, 475 (3)

Diract and indirect holdings of tha AT instruments of
linancial sector antilies where 1he inslitulion does not
have a significant inwasbmant in thosea entities (amount
above the 10% threshold end net of eligible shom posi-
tiong] (nEgative amount)

86 (c), 59, 60, 79, 475
{4)

Direct and Indirect holdings by the instibtion of the ATH
instruments of financial sector antities whare tha inst-
lulicn has & signilicant ivastrment in ihosa antilies
(amount @abowe the 10% thrashold net of aligible shart
pogifonsh (negative armaunt)

56 (d), 58. 7B, 475 {4}

4

Fiegulatory adjustments applisd to additional tiar 1 in
respect of amowls subject to pre-CRAR trealment and
transltional raatmeanis subject 1o phasae out as prescribed
in Regulation (EL) Ma 5752013 (i.e. CAR residual
amounts)

41a

Flesidual amouris deducted from Additional Tier 1 capital
with regesd to deducion from Common Equity Tier 1
capital diring the Fanstonal pesiod pursuant Lo

aricla 472 of Reguiation (ELA) Mo 5752013

472, 4T2(3)(8), 472
{4), 472 (B). 472 (B)
{a), 472 (B). 472 (10)
{ah, 472 (11 (8)

Of which items 10 De dalaied line by line, g Material
mat intarem lossee, Intangiblas, shorttall of provisiors to
expacied |osses elc

41b

Residual amourts caducted from Additionsl Tier 1 capital
wilh regard to desucian lrom Teer 2 capital during e

transltional peried pursuant o articla 475 of Regulation

(EL) Mo ET&2013

ATT. ATV (3], 47T 14)
{al

1 which ibams 1o ba detailed lina by lina, e.g. Raciprocal
crigs holdings in Tier 2 nalrumants, dresl holdings of
non-significant investments in the capial of other
linancial secior antities, elo
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dlc | Amount io be deducted from or adoed to Additonal Ther ABT, 468, 4E1
1 capital with regand fo addional fiters and deducions
requred pra- CRA
Of which: ... poselble ilter for unveslised losses ABT
Of which: ... possible fiter for unrealised gains 468
Of which: ... agi
42 Cualifiing T2 daductions that excaed tha T2 capital of 56 (8]

the ingfitution [negative amaunt)

43 | Total reguiatory adjustments to Additional Tier 1
{AT1) capital

44 | Additional Tler 1 (AT1) capital

45 | Tier 1 capital (T1= CETY + AT1}

EL] Capital instruments and the ralated shara pramium a2, 63
Botounls

A7 Amaunt of qualiying items rederred o in Article 434 (5) ABE [4)
and the ralated shara premium accounts subjact to
phase oul lrom T2
Public aector capital irjectione grandfathered urlil AR3 (4)
1 January 2018

43 Qualilying own lunds instruments incluged in a7, 86, 4B0

corealidated T2 capial (including minority imerests and
AT inslrurmants nol included in rows 5 or 34) issued by
subsidieries and held by third paries

49 of whiche ingtruments issued by subsigianes subject to AB6 [4)
phase cut
0 Cradit risk adjustmanis &2 () & id)

l Tier 2 (T2) capital before regulalory adjustments

52 Direct and indireet haldings by an institulian of awn T2 83 (k) (i), BE (a), 67,
instruments and suborginated loans (nagakse amount) ATT (2)

53 | Holdings of the T2 instruments end subordineted loans of 86 (k). &4, 477 (3)
financial secior antities whare thosa entities have
reciprocal crogs holdings with the instilution degigned 1o
inflata artificialy the own funds of the instilution (negativa
arnaurl)
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Diract and indirect holdings af the T2 instremants and
subardinated lnans of financial sactor entiias whera tha
instilution does nol have a significant invastment in thosa
entities (amount abova 10% threshold and net of eligitle
short pasilions) {regative amour)

6 ic), 68, 70, 78, 477
#

0f which new holdings not subjact o transitional
ArTangements

Bdh

0 which holdings swisting badora 1 January 2013 and
subjact 1o trensiional errangameants

Diract and indirect holdings by tha institution af tha T2
inetruments and subartinatad loang of financial sactar
sntitias whera the instilution has a significant invastmant
in those enlilies (nel of eigible shor posilions) (negative
amaunt)

6 (d), G2, TY, 47T {4}

Regulatory adjusiments eppbed o Lier 2 in respect of
amounts subject 1o pre-CRR treatmant and ransitional
Ireatmants subjact o phase out 8= prescribed in Regu-
lagian (EL)) No 5752013 (e GAR residual amours)

Residual amounis deductad from Tier 2capiial with
ragard bo deduction from Common Equity Tier 1 capital
during the lransilional pericd pursuant 10 aficke 472 of
Riegulation (EL) Mo 5752013

A7, 472(3)(a), 472
{4}, 472 {B), 472 (8)
{a}, 472 (B, 472 (10)
{ah, 472 (11) (&)

Of which items 1o be detailed line by line, e Material
rat intarim lossas, intangiblas, shortiall of provisiors o
expacied |osses els

Bib

Residual amounits deducted from Tier 2 capital with
regard bo deduction from Addbional Tier 1 cepital during
the fransitional pariod pusuant o arficla 475 of Regu-
lation (EL)) Mo 6752013

478, 475 (2} (4}, 475
{3k, 475 {d) (a)

0 which items 0 be detailed line by lne, 8.g. reciprocal
cross holdings in &l instruments, direct moldngs o non
significars invastmeants in the capital of ather financial
sachor enliies, sbe

Amount 1o be deducied fram or added §o Tier 2 capital
wilth regard bo additonal filters and deductions required
pra CAR

AET, 488, 481

Of whichz ... possibla fiter for unrealised lossas

467

Of whichc ... possible fier for unrealised gains

468

Cf whichs ...

57

Total regulatory adjustmants to Tier 2 (T2) capltal
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Tier 2 (TZ) capltal

Total capltal (TC = T1 + T2)

Risk waighlad sssets in respect of amounls subjeel 1o
pra-CRR treatment and fransiticnal treatments subject o
phase oul as praseribed in Regulation (EL) Mo 578
2015{l.e. CAA reelidual amounts)

Of which: ... Itamg not deducted frem CET1 (Regulation
(ELI) Mo 575201 3rasidual amaunts)
(e 1o be dataied line by line, Bg Delered tax sssets
that raty an future profitability net of related tax liability,
indirect haldings ol awn CETH, eba)

472, 472 (5], 472 (B)
by, 472 (10) (b), 472
{11) b

Of whiche ... iterns nol deducted from AT1 Bemns
(Reguiation (EL) Mo 575201 3residual amounta)

[#erns 1o be dataied lina by line, 6.g. Reciprocal crass
holdings in T2 instruments, direct holdngs of non-
significant invastmants in the capital of ather financial
sector entiies, sbe.)

475, 476 (2) {b), 475
12} (o), 475 (4} 1)

lhems ol dedusted Tree T2 derms [Ragulaticn (ELD Ma
575,201 3resldual amaunts)

(erns to be detailed line by Ene, e.g. Indrect holdings of
own 12 inatrumenis, indirect holdings of non-significant
imasbmants in the capital of other financial sector
enlitiss, indresl haldngs of significant irestmants in tha
capital of gther financial sactor entitias abc)

477, 477 (2) (b, 477
12} Ig), 477 (4} [0}

Total risk weighted assets

61 Gorrenon Equity Tier 1 (&= a percentage of risk exposurs g2 (2] {a), 485
amaurt)
[} Tier 1 {as a percanage of risk axposure smount] 2 (2] (b), 465
&3 Total capital (as a parcentaga of Ask exposure amount) 92 (2] {c)
[0 Irstifution epecilic butler reguirernant (CET1 requiremsant CROD 128, 129, 130
in acoordance with articla 92 (1) (] ples capital conser
valien and countercyclical buller reguirements, plus
risk tufier, plus the cally important
institution buller (G-511 ar O-Sil bufler), expressed as a
parcantage of risk exposure amourt)
65 of which: capital conservation butter requiremant
[} ol which: counlarcyclical bulfer reguirament
67 | of whiche aysternic rish buler requirament
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&7e | of which: Global Systemically Important mmm-au: CRD 131
or Qther Systemicaly Important Institusion (0-20) buffer

&8 Gmmnn!qlﬂlﬂnimﬂhhmhﬁ-l{ul CRD 128
percamage of risk exposure amaunt)

63 | [ron relewant in EL reguiation]

T | [nen relewant in EL) regulation]

[nen relavant in EL reguiation]

inbrral ratings-based approach

Curent cap on CET1 instrumants subjact o phasa out
BITEAQSMENLE

T2 Diract and indirect holdings of the capisl of financial 36 (1) (h, 45, 46, 472
sector mliies whora the irstilution doas nol have a {10
slgnificardt investmant in thoss antities (amount bekw 56 (). 59, BO. 475 (4)
10% thrashold and net of aligible shod pesitions) G (a), &9, T, 477 (4)
T Diract and indirect haldngs by the institution of tha GET 36 (1) 1), 45, 48, 470,
1 instrumients of financial secior anlilies where he insti- 472 (11}
tution hes & significant investmant in those antities
[amourt below 10% fhresbald and net of eligible short
posifarsk
T4 Empty Set in the EU
75 | Delerred lax assels ariging lrem lemgorary dillerances 36 (1) (e}, 36, 4B, 470,
{amourt below 10% threshald, net of related tax liabilty 472 (5
where 1he condilions in Arficle 38 (3] are mat)
TE Cradit risk adjusimenis included in T2 in mespect of a2
exposures subject 1o stendardized spproach (prior 1o the
applicatizn of the cap)
ko Cag on inclusion of credit risk adjusimants in T2 under 62
stardardised spprasch
Ta Cradil rigk adjustments included in T2 in respect of i)
expasuras subject to intamal ratings-basad approach
[pricr 1o the application of he cap)
T3 Ceg for incluson of credt risk adustments In T2 under 62

484 (3, 485 (2) & (5)
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-3 Armaunt excluded fram CET1 dume o cap (excess ower 484 [3), 488 (2) & (5)
cap afer redemptions and matunsee)

82 Current cap on AT1 instrumants subject to phasa ol 484 [(4), 486 (3) & (5)
BFTRAQEM BN
83 Amaunt excluded from AT due 1o cap (excess ower cap AB4 [4), 465 (3} & (3)

after rademplions and matuntias)

B4 Current cag an T2 insluments subjsct 10 phase cul 484 [5), 488 () & (5)
BITENgamankts
a5 Amaunt excluded from T2 dus o cap (axcass ovar cap 484 (5), 2846 (2) & (5)

afler rademplions and maturities)
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11.3.  COMMISSION DELEGATED REGULATION (EU) 2015/1555
28 May 2015

Supplementing Regulation (EU) No 575/2013 of the Eutopean Patliament and of the Council with regard to regulatory technical standards for the
disclosure of information in relation to the compliance of institutions with the requirement for a countercyclical capital buffer in accordance with
Article 440

General credit | Trading book | Securitisation .
Own funds requirements
exposures exposure exposure
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10 Breakdown by country
. 151.7
Uzbekistan 0.0 0.0 0%
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United States 3.7 2.2 2.2 0%
Russia 45.9 24.0 24.0 0%
Netherlands 53.3 44.6 44.6 0%
Luxembourg 1'784.9 95.2 95.2 0%
Lithuania 25.0 24.9 24.9 0%
Malta 49.0 1.7 1.7 0%
Ireland 282.7 141.0 141.0 0%
Guernsey 8.6 8.4 8.4 0%
United Kingdom 64.2 55.3 55.3 1%
France 50.8 35.0 35.0 0%
Estonia 13.7 5.5 5.5 0%
Ecuador 2.4 2.4 2.4 0%
Germany 14.2 13.4 13.4 0%
Cyprus 121.6 49.8 49.8 0%
Switzerland 254.6 93.4 93.4 0%
Austria 747.2 52.7 52.7 0%
Italy 40.1 22.5 22.5 0%
Spain 11.9 10.4 10.4 0%
Bulgaria 9.7 9.7 9.7 0%
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Slovenia 28.5 27.2 27.2 0%
Others 0.4 0.1 0.1 0%
TOTAL 3,764.10 719.4 719.4

20
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11.4.  COMMISSION IMPLEMENTING REGULATION (EU) 2016/200
15 February 2016

Laying down implementing technical standards with regard to disclosure of the leverage ratio for institutions, according to Regulation (EU) No
575/2013 of the European Parliament and of the Council

ANNEX T

CRR Leverage Ratio — Disclosure Template

Reference date

Table LRCom: Leverage ratio common disclosure

CRR leverage ratio

exposures
On-balance sheet exposures (excluding derivatives and SFT's)
1 On-balance sheet items (excluding derivatives, SFT's and fiduciary assets, but including collateral) 2,573.3
2 (Asset amounts deducted in determining Tier 1 capital) 2.5)
3 Total on-balance sheet exposures (excluding derivatives, SFTs and fiduciary assets) (sum of lines 1 2,570.8

and 2)

CRR leverage ratio

exposures
Derivative exposures
4 Replacement cost associated with @/ derivatives transactions (ie net of eligi ble cash variation margin) 0.3
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5 Add-on amounts for PFE associated with a// derivatives transactions (mark- to-market method) 6.7
EU-5a Exposure determined under Original Exposure Method -
6 Gross-up for derivatives collateral provided where deducted from the balance sheet assets pursuant to the -
applicable accounting framework

7 (Deductions of receivables assets for cash variation margin provided in derivatives transactions) -
8 (Exempted CCP leg of client-cleared trade exposures) -
9 Adjusted effective notional amount of written credit derivatives -
10 (Adjusted effective notional offsets and add-on deductions for written credit derivatives) -
11 Total derivatives exposures (sum of lines 4 to 10) 7.0
SFT exposures

12 Gross SFT assets (with no recognition of netting), after adjusting for sales ac counting transactions -
13 (Netted amounts of cash payables and cash receivables of gross SFT assets) .
14 Counterparty credit risk exposure for SFT assets -
EU-14a | Derogation for SFTs: Counterparty credit risk exposure in accordance with Articles 429b(4) and 222 of -

Regulation (EU) No 575/2013

15 Agent transaction exposures -
EU-15a | (Exempted CCP leg of client-cleared SFT exposure) -
16 Total securities financing transaction exposures (sum of lines 12 to 15a) -
Other off-balance sheet exposures

17 Off-balance sheet exposures at gross notional amount 178.6

CRR leverage ratio
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exposures
18 (Adjustments for conversion to credit equivalent amounts) 0
19 Other off-balance sheet exposures (sum of lines 17 and 18) 178.9
Exempted exposures in accordance with Article 429(7) and (14) of Regulation (EU) No 575/2013 (on and off balance sheet)
EU-19a | (Intragroup exposures (solo basis) exempted in accordance with Article 429(7) of Regulation (EU) -
No 575/2013 (on and off balance sheet))
EU-19b | (Exposures exempted in accordance with Article 429 (14) of Regulation (EU) No 575/2013 (on and off -
balance sheet))
Capital and total exposure measure
20 Tier 1 capital 176.4
21 Leverage ratio total exposure measure (sum of lines 3, 11, 16, 19, EU-19a and EU-19b) 2.756.7
Leverage ratio
22 Leverage ratio 6.40%

Choice on transitional arrangements and amount of derecognised fiduciary items

EU-23

Choice on transitional arrangements for the definition of the capital measure

Fully phased in

EU-24

Amount of derecognised fiduciary items in accordance with Article 429(11) of Regulation (EU) No 575/2013

Table LRSpl: Split-up of on balance sheet exposures (excluding derivatives, SFTs and exempted exposures)

CRR leverage ratio
exposures

EU-1

Total on-balance sheet exposures (excluding derivatives, SFTs, and exempted exposures), of which:

2,573.3

EU-2

Trading book exposures
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EU-3 Banking book exposures, of which: 2573.3
EU-4 Covered bonds -
EU-5 Exposures treated as sovereigns 1592.2
EU-6 Exposures to regional governments, MDB, international organisations and PSE not treated as -
sovereigns
CRR leverage ratio
exposures
BEU-7 Institutions 45.9
EU-8 Secured by mortgages of immovable properties 24.0
EU-9 Retail exposures -
EU-10 Corporate 911.2
EU-11 Exposures in default -
EU-12 Other exposures (eg equity, securitisations, and other non-credit obligation assets) -
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